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NOTICE CONVENING A PUBLIC CONFERENCE

During the 2026 Legislative Session, the Maryland General Assembly passed Senate Bill
556 and House Bill 1164, “Water Companies, Sewage Disposal Companies, and Water and
Sewage Disposal Companies - Limited-Income Mechanisms” (“Water & Sewage LIM”).! Senate
Bill 556 and House Bill 1165 authorize the Commission, beginning July 1, 2027, to require a water
company, sewage disposal company, or water and sewage disposal company to adopt a LIM
subject to the approval of the Commission in the same manner as a utility company in accordance
with Annotated Code of Maryland, Public Utilities Article (“PUA”) § 4-309. The bills further
require the Commission to study the feasibility of requiring the water companies, water and
sewerage disposal companies, and sewage disposal companies to adopt a limited—income
mechanism to benefit eligible limited-income customers and report its findings on or before

December 1, 2026.

! Chapter 525 of the Laws of Maryland of 2026, available at
https://mgaleg.maryland.gov/2026RS/chapters noln/Ch_ 525 sb0556T.pdf; and Chapter 526 of the Laws of
Maryland of 2026, available at https://mgaleg.maryland.gov/2026RS/chapters_noln/Ch_526_hb1164E.pdf.
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The Commission hereby initiates this Public Conference (“PC 81”) to facilitate the required
study and report. In order to assess the feasibility of requiring the water companies, water and
sewerage disposal companies, and sewage disposal companies to adopt a limited—income
mechanism to benefit eligible limited-income customers, the Commission directs water
companies, water and sewerage disposal companies, and sewage disposal companies subject to the
Commission’s authority to file comments by August 7, 2026. Comments should discuss
considerations for a LIM under PUA § 4-309(e), including:

(1) the degree to which a mechanism would promote affordability of water or sewage
disposal for limited—income customers;

(2) the public interest in allocating the costs of the mechanism between the company’s
shareholders and ratepayers;

(3) the impact on rates, utility operating costs, customer arrearages, customer
disconnections, uncollectible costs, and successful completion of payment plans;

(4) the ability of a limited—income customer to continue to receive benefits when relocating
within the same service territory;

(5) coordination of benefits under the mechanism with any other public or private water or
sewerage assistance that may be available to the customer; and

(6) a minimum level of support or assistance structure to provide equitable availability of
limited—income assistance across the State.

Water companies, water and sewerage disposal companies, and sewage disposal companies

also are directed to discuss their ability to identify eligible limited-income customers they serve.



Notice Convening a PC
PC 81

July 6, 2026

Page 3 of 3

The companies are invited to discuss other issues the Commission should consider relating to
possible limited-income mechanisms and eligibility, and water and sewerage affordability.

Any reply comments shall be filed by August 28, 2026. Upon receipt of all written
comments and replies, the Commission will consider the next steps.

All filings in response to this Order must be e-Filed using the Commission’s e-File system,?
include “PC 81” in the subject line, and be addressed to Andrew S. Johnston, Executive Secretary,
Maryland Public Service Commission, William Donald Schaefer Tower, 6 St. Paul Street, 16th

Floor, Baltimore, Maryland 21202.

By Direction of the Commission,
/s/ Andrew S. Johnston

Andrew S. Johnston
Executive Secretary

2 Details of the e-File system can be found on the Commission’s website at https://psc.maryland.gov/.
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