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GENERAL INSTRUCTIONS

1 The word “Respondent” in the following inquiries means the person, firm, association or company
in whose behalf the report is made.

2 The schedules and questions contained in this report were developed to be generally applicable to
all natural gas companies. Al instructions shall be followed and each question answered as fully
and accurately as possible. Sufficieni answer shall appear to show that no schedule, question
or line item has been overlocked. f a particular line item or schedule does not apply

to the respondent, indicate this by answering “none”, “0(zero)", or "not applicable”,
as appropriate, where it truly and completely states the fact,

3 This reporl was prepared in conformance with the Uniform System of Accounts for Natural Gas
Companies. All definitions and accounting terms are to be defined in accordance with that System
of Accounts.

4 Customary abbreviations may be used except that the exact name of the respondent ghall be shown

in full en the “Title Page® and in the "Verification” page.

5 Where the space provided is insufficient for the required data or it is necessary or desirable to
insert additional staterments or schedules, the insert pages shall show the number and title of
the schedule to which it perains, as well as the name of the respondent and the year covered,
and shail be on 8 % x 11" durable paper.

6 The information required with respect to any statement furnished is the minimum requirement.
The respondent may add such furlher material information as it is hecessary to ensure that the
required statements are not misleading.

7 All copies filed with the Commission must be legible and permanent. All entries shall be made
in permaneant ink or by typewriter. ltems of a reverse or contrary character shall be enclosed in
parenthesis, or indicated by a minus sign followed by the amount,

8 Amounts on any schedule {except as otherwise provided therein), may, at the option of
the respondent, be rounded off to whole dollars provided that amounts are appropriately
adjusted to agree with the rounded tofal.

9 The annual report shall be signed by a duly elected officer of the respondent and it shall be notarized.

10 The information required in this report, unless otherwise indicated, is fo be reporled for the entire
company and not for the State of Maryland only.
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11 Totals should be provided as indicated. The respondent shall ensure that schedule totals and subtotals
are mathematically correct.

12 If a line item is supparted by a detailed schedule elsewhere in this report, the respondent should
&nsure that the detailed schedule is completed and that the amounts on both schedules match.

13 Major-Each natural gas company as defined in the Natural Gas Act whose combined gas sold for
resale and gas transported or stored for a fee axceeds 50 million Mcf at 14.73 psi(B0°F)
in each of the three previous calendar years.

Nonmajor-Natural gas companies that are not classified as a “Major company” (as defined abave),
and had total gas sales of volume fransactions exceeding 200,000 Mcf at 14.73 psi(60°F) in
each of the three previous calendar years.

14 Please list all accounts and totals in whole dallars only. Make sure the rounded numbers equal
to the original totals, when the ariginal totals are rounded o the nearest dollar amount.
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HISTORY
1. Date of organization,
July 1, 1958
2. Date when operations bagan.
July 1, 1958
3. Under the laws of what Government, State or Territory organized? If more than one, name all.
State of Delawara
4. If & consolidated or merged company, name all constituent and all merged companies.
No activity in 2017.
8. Date and authority far each consolidation and each merger.
No activity in 2017,
8. State whether respondent is a corparation, a joint stock association, a firm or parlnership, or an individual.
Respondent is incorporated.
7. If a reorganized company, given name of original corporation, refer to laws under which it was organized, and slate the
occasion for the recrganization.
Not Applicahble
8. Where are the books and records of the company kept?
290 West Nationwide Blvd., Columbus, OH 43215
9. General description of territory served by respondent.
Respondent serves Allegany, Garretl and Washington Counties from operalions centers in Hagerstown
and Cumberland.
10. Number of locations within Maryland.
Respondent serves 16 incorporated municipalities from 2 operations centers, 1 construction office and 1
maobile operations deployment office.
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FACTS PERTAINING TO CONTROL OF RESPONDENT

1. Did any individual, association, corporation or corporations, confrol the respondent at close of year?
Yes

If control was held, state:

a) The form of control, whether sole or joint;
Sofe

b)Y The name of the controlling corporation or corporations:
NiSource Gas Distribution Group, Inc.

¢) The manner in which control was established:
Stock Ownership

d} The extent of control:
100 Percent

e} Whether control was direct or indirect:
Direct

fy The name of the intermediary through which control, if indirect, was established:
Not Applicable

2. Did any individual, association or corporation, as trustee, control the respondent at close of year?
No

If control was so held, state:

a) The name of the trustes:
Not Applicable

b} The name of the beneficiary or beneficiaries for whom the trust was maintained:
Not Applicable
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IMPORTANT CHANGES DURING THE YEAR

Hereunder give parliculars concerning the matters indicated below. Except as otherwise indicated data furnished
should apply to the same period the report covers. Answers should be numbered in accordance with the
inquiries and if “none" states the fact, it would be used. If information which answars an inquiry is given elsewhere
in the report, identification of the other answer will be sufficient.

1 Purchase or sale of entire property, or of a parl of property when service territory is included: Give brief
description of each transaction, name of other party, date, consideration, and Commission authorization.

Columbia Gas of Maryland, Inz did not purchase or sell any praperty in 2017,

2 Lease aof properly {to or from another) of the kind coverad by the preceding Inquiry: To the extent applicable
give details corresponding to those required by tha preceding inquiry.

Columbia Gas of Maryland, Inc. did net enter into any new leases in 2017,

3 Capital stock and debt issued during the year: Identify the securities, give purpose of issuance, date,
consideration received and Commission authorization.

On March 31, 2017, Columbia Gas of Maryland, Inc, issuad $2,000,000 in long term debt to NiSource Finance
Corp., on June 30, 2017, Columbla Gas of Maryland, Inc. fssusd $2,000,000 in long term debt lo NiSource
Finance Corp., and an December 21, 2017, Columbia Gas of Maryland, Inc. issued $4,000,000 in long term debt
to NiSource Ing., as authorized by the Maryland Public Service Commissian in Case No. 3427 (Order No. 87306).

On November 20, 2017, NiSource Finance and Capital Markets merged with and into NiSouree and NiSource
became the primary obliger of NiSource Finance's and Capital Market's oulstanding ebligations

4 Changes in articles of incorporation: Give brief particulars of each change and date.

There were na changas in articles of incarporatian in 2017,

5 Other important changes: Give brief particulars of each other important change which is not disclosed
elsewhere in this report.

Cn April 14, 2017, Coiumbia Gas of Maryland, Inc. filed a base rate case with the Maryland Putlic Service Commission {"Commission”},
seeking an annual revenue increase of $6.02 million. The case was driven by Columbia Gas of Maryland, Inc.'s ongoing capital
inveatment program and by operations and maintenance expenditures related to compliance with pipeling safety regulations. On July 28,
2017, the parties to the case filed a joint petition for approval of & proposed settiement that included an annual revenue increase of B2.4
milfon. On August 17, 2017, the assigned publlc utility law judge issued a praposed order approving the settlement without modification,
There ware na appeals |o the public utility law Judge's proposed order. As such, it bacame: the arder of the Commission on September
19, 2017, and rates when into effect on October 27, 2017, as authorized by the Commission in Case Mo. 9447 (Order Mo. BE392),
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Year Ended December 31, 2017

VOTING POWERS & ELECTIONS

1. Inthe schedule below, show the particulars called for concerning the stockholders of respondent
who, at the date of the latest closing of the stock-book of respondent prior to the actual filing of
this report, had the twenty highest voting powers of the respondent. If any such holder held in
trust, attach a statement showing the beneficial owners. If the stock-book was not closed within
the year, show twenty such stockholders as of the close of the year. In the space provided, show
total shares and votes of all stockholders.

Number of Number of Other Vote
Line Shares Voting Empowered
Number | Name & Address of Stockholders Held Shares Securities
1 NiSource Gas Distribution Group, Inc. 2,883 2,883 -
290 W. Nationwide Blvd.
3 Columbus, CH 43215
Tolal Listed Above 2 883 2,883 -
Total All Stockholders 2,883 2883 -




B S1MHSU00 [[BYs Bunesw au) JO DL DY) 18 8010 Ul SI0108.1p SU} J0 Aolew v - wnionb e s1nmisucos o} palinbal si01991p 10 iBquinN
(G} @Al LRY) 810w Jou (|} BUC UBL) $S3( JoU — JB3A BY} JO pUsS 83U O} pspuslie s ‘smel-Ag Jo Japeya Ag oy psplaodd $10)080P 0 JBqUINN
‘Bunesw joeds 10 [ENUUE UR Jo N8I Ul JUSSUO0D USHiiIM SnoUWILBUN Aq jubig — Jesk auy Buunp pieog Jo sbunesy Jo JIBgUINN

(7) OM] LBLY} $59] 94 JoUURD pue ‘wnionb

897 "M [onwes — pleog Jo AR19I08g Jo SUIeN
1IBMNH 'Y 19BLUOIN — JUSPISald B 10102l jo SWeN

‘palllienb pUe pojas|e s 10s$820NS

SILUTSUOD aAnnadsal Jisy [lun 1o Buieaud lenuue 1xeu au3 jun sl wis] ‘80N
A PBINDSXS
) 1ybie siam
y1'/10z lesh L10¢/ELe ZL0Z/0E/9 vd Bingsuoue) ‘00| aung ‘Aepp uoldweyd Lz oldwey Jiep
| "Auo jussuo) YIN al0eg/e/s HO 'snqunio) “pAlg SPIMUCHEN "M 062 seboA v olged
AA SROUlWeUn YIN FRRVIA A A vd Bingsuour) 00} 9ing ‘Aepp uoidweyd Lz1 Jemny 7y [SBURIY
2IoM SULOIOE YIN £102/8/8 vd Bingsuour) ‘004 sins ‘Aep uoidweyd Lzl uosplaed T 19BUIIN
209 "/10Z Ul

(p) {2) (a) (B)
2a A Bung audx3 woi4
pepualy AR WS ] Ajsnonuguod
sBunasy wuaung Jo poalag (21815 pUE AD) 8Selppy puB Joloali(] jO SWEeN
0 JBgUUnN pondx3 wia]

‘Ajuo sbugeepy pieog o3 sereal (p) uwn|o

‘;eeh oy BuLnp awn AUE je $10j981I(] JO pieog Sy} JO Jaquisll B SBM Oym Losied YOES JO SBUBL BU} oAl

SHOL23dId 40 AdVOd

2 31Na3

‘I e 1I9aLLB0ST POPUT BT A

‘ou| ‘puBlAIBy 10 SED) BIQUIN|OD 10 LOdaY |



HOQ 'SNQUINIOD ~ pAIE SRIMUOHEN "M OBZ USIAO|NPEY N halg Anseal] JoaNsesl| JUBsesy
HO 'SNQWN|OS "' DAIF SPIMUONEN At DBZ Buiumor 'g srep Anseazj lainseal] Juelsissy
HO 'SNQWNIOD “PAE SRIMUOHEN "M 062 18Z|aWyog " yrlogaq Bununoaoy SELN It lelg}

HO 'SNQWINjoD “RAIE BPIMUONEN A 062
NI 2lAlLIBN ‘anusay (198 3 L0g

¥d 'edeuoly ‘aalig sbpry Aauels €01
HO 'sSBguinioD "pajg SpIMUCIIEN “AA 062
HO 'snqunjad "palg SpIMUDHEN “AA 06T
NI “BliAllLBW "snusAy WISR 3 L0

HO 'snawniogd “pag apIMUONEN "M 06Z
HO 'snqunie] “pajg pIMUONEN A DBZ
HO ‘snquinjoD “palg SpIALONEN "AA 06T
HG "siuBlay Bingaippiy ‘peoy A 080L
HO ‘sngqunog “palg SpIMUCIEN 'AA 062
NI ‘sl ‘snuaay Uige '3 Lo

HO "SNQWNIoD “pAIg SRIMUONEN "AA 06T
HO 'snquinjod "pajg 2RIMUOIEN AA 062
‘BingsuoueD ‘ngl a1 'ABAR UOIdWBYD 1Z]
HO 'SNQuINian “parg 8pjmuciEN 'AA 067
HO "snquinjon “pajE IPMUCNIEN "AA 06T
HO ‘shquinjos “pald SpISUOREN ‘AA 0GZ|
HO 'ShquNoD “pAlg apIMUCiEN "AA 06Z
HO 'SRYUNIOD ““pAjg BpIMUCTEN "AA 06T
HO 'SNquniod "pAlg apIMUOEN “AA 0BT
HO 'snquiniog 'pajg apIMUOREN ‘s 062

ploUoY ‘W sunp
[eoN "Q slueldsals
aydayD g ey
UOSIEAA " [2BYOIW
sediny "Af Ydasor
uamQ "y elogaq
Aauooly ‘A Haqoy
XU v sadeys
UYHUS “|y BSBIa)
wneqsny v sebnog
Jeneg layiesH

287 ¥ [Bnwey

B[00 "H BILULA
UoSIBpUY UMBLS
uosplaeq * 12ByaIA
1 Jajeys ‘9 salleys
uosueldals 0 senp
SUOW V¥ plrneQ
UISis®3 Y PlELOg
Japueaa "af PED
usmolg '3 pleuag
sefap v o|qed

Hoddng pue ABzjens Aolenbay
sisAeuy pue Buuue|q

Buuel |

uonezindo » Lddng

Bununosoy

SIBU2] J0BIUO0Y JEWOIShY)
aoue|dwos pue Buussuibug sen
SI2/AJRS XB |

sannosay LUewny

Bunayiepw % s

suojeladn Ieuloisnsy

Aeyineg eelodion

suonelado uoRnguUIsIg

wewabeuey ysidAanseal |
suoleradn

§55UISNE MBN PUE S30IAIaS JaLUI01END)
sleyy sielodion

Bulllel] |eoiuyss ) R |BIUBSWLONAUT ‘Al8lES
suoljeisdO sED

sliByY slesodion pue Aojod Atoe|nBay
Alnseal] /soUeUl

usp|sald 3214

jueplseld a0l

uapIsald soIA

USpIsaly S0IA

OvD PUE JU3pisald 2314

JUBRISald S0IA

JuapIsald 80IA

usp|sald 83lA

Uaplsald 291

wepisald alA

Wap|sald 293

Alejaloag ajelodiol puE JUSpIsald 221A
juaplseld |oIA

19310 ¥SIY J21YD) pUE JaInsesd ] ‘dA,
Jabeuey jelauasy pue JuapISal SDIA
juaplsald 22IA Ug

usplsald aolp Ig

Jspisald amA I8

Ju=p|$ald 92IA IS

JUBPISSId Q0LA BAINSBXT

040 pue juspisald 32[A aalinoexg
1230 aAlDeX] JeID

fingsuoueg ‘00t “aig Aem uodweys 1z1 lemny "y 1SBYalN Juspisald
(p) (o) (a) (e}
{eyE15 pue AID) ssauppy 200 leaj jo pug je @2l 8yl pesialaXd s Uohaipsliny 8RO [RiBURD o Sl A
BuipjoH Uosla4 JO SWEN UIlupa JeaQ Juapedsq 2
{q) pue {B) suwin|oo u) sjuswedap pue sejul Buimoys U] pasn ag ABELL sUDIE|ASIgQE ABWOISND 7
'$3))}) Yans Yim pole|oosse
Aleuliou ssitqIsuodsal ay) aABY oUMm SI801J0 2S0U) 181 {ieYS S9{}} plesaloje ay) Buleaq 51a51j0 SABL 10U Op 1BY) S1Uapuodsay
Jajondwas pUe ‘|asuncd [eleusb ‘Jainsesl) Juspisa.d aoia ‘luepisald 'pleog By JO UBLLEYS Bt 84 Ulslay pels]| 29 O sUosiad oyl °|
SYIDI440 TVHINTO TVIONIEd
¢ -31Na3H

£ laquiens(] papug Jes

'ou ‘puelAiey 1O SBD RGN0 Jo Moday jer
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Year Ended Dacember 31, 2017

SCHEDULE: 4
Balance Sheet
Acct. Page Beginning Ending Increase or
No. Account Titie No. Balance Balance {Decraase)
Utility Plant
101 Gas Plant in Service 18-21 170,546,285 186,769,197 16,222,912
1011 Property Under Capital Leases - - -
102 (Gas Plant Purchased or Sold - - -
103 Experimental Gas Plant Unclassified* - - -
103.1 (Gas Plant in Process of Reclassification+ - - -
104 (Gas Plant Leased to Others - - -
108 Gas Plant Held for Future Use - - -
105.1  |Production Prop. Held for Future Use* - - -
108 Completed Constr. Not Classified-Gas* 8,358,452 10,055,099 1,696,647
107 Construction Work in Progress-Gas 980,646 757,054 {203,592)
108 Accum. Prov. far Deprec. of Gas Util. Plant* 22-25 {492,804 822) (51,376,553} {1.471,731)
110 Accum. Prov. for Deprec., Depletion & -
Amort. of Gas Util. Plant+ - -
111 Accum. Prov, for Amort. & Depletion of -
Gas Util. Plant* (1,644,517} (2,035,504) (380,887)
114 Gas Plant Acquisition Adjustments - - -
115 Accum. Prov. for Amort. of Gas Plant -
Acquisifion Adjustments® - - -
116 Other Gas Plant Adjustments - - -
117 Gas Stered Underground-Nencurrent® - - -
118 Other Utility Plant - - -
119 Accum. Prov. for Deprec. & Amort. of -
Other Util. Plant - - -
Net Utility Plant (101-119) 128,316,044 144,169,293 15,853,249
Other Property and Investments
121 Nonutility Property 6599 699 -
122 Actumulated Prov. for Deprec. & Amort. -
of Nonutility Prop. - - -
123 Investment in Assoe. Companies™ - - -
123.1 Investment in Subsidiary Companies® - - -
124 Other Investments - - -
125 Sinking Funds* 26 - - -
126 Depreciation Funds® 26 - - -
128 COther Special Funds* 26 - 123,340 123,340
129 Special Funds+ 26 - - -
Total Other Prop. and
Investments (121-129) 699 124,039 123,340
Current and Accrued Assets
130 Cash & Working Funds+ - - -
131 Cash* 237,452 291,025 53,673
132 interest Special Deposits® - - -
Subtotal 237,452 281,025 53,573
* Major only
+ Nonmajor only
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Year Ended December 31, 2017

SCHEDLULE: 4
Balance Sheet

Acct. Page Beginning Ending Increase or
No. Accouni Title No. Balance Balance (Decrease)
133 Dividend Special Deposits® - - -
134 Other Special Deposits" - - -
135 Working Funds - - -
136 Temparary Cash Investment - - -
141 Notes Receivable - - -
142 Customer Accounts Receivable 2,637 4042 3212757 575,355
143 Other Accounts Recelvable 763,835 205,350 {556 4385)
144 Accumulated Provision for Uncollectible {119,859} {170.184) {50,325)
145 Notes Receivable from Assoc Cos, - - -
146 Accounts Receivable from Assoc. Cos. 156,836 202,152 45,316
151 Fuel Stock* - - -
152 Fuel Stock Expenses Undistributed* - - -
153 Residuals & Extr. Prod* - - -
154 Plant Materals and Operalingﬂlpplies 250,300 264 058 13,758
155 Merchandise* - - -
156 Other Materials and Supplies® - - -
163 Store Expense Undistr.” - - -
164.1 Gas Stored Underground-Current 2,910,477 2,786 669 {113,808)
164.2 Liguefied Natural Gas Stored - - -
164.3 Liguefied Natural Gas Held for Process” - - -
165 Prepayments 27 124 465 142,556 18,091
166 Ady. for Gas Expl., Dev. & Prod.* - - -
167 Other Advances for Gas® - - -
171 Interest and Dividends Receivable® - - -
172 Rents Receivable* - - -
173 Accrued Utility Revenues® 4,542 376 4,412 507 {129,869)
174 Miscellaneous Current and Accrued Assets 27 £§94 093 1,016,936 122,843
175 Price Risk Asset - Cumrent - - -

Total Current Accrued

Assets (130-174) 12,397 377 12,373,827 {23,550)
Deferred Debits

181 Unamortized Debt Discount and Expense - - -
162.1 Extracrdinary Property Losses 28 - - -
182.2 Unrecov. Plant & Reg. Study Costs 28 - - -
182.3 Cther Regulatory Assets 8,142,906 6,157,808 {1.985,098)
183.1 _ [Prelim. Nat. Gas Survey & [nvest. Chrgs.” - - -
183.2 Other Prelim. Survey & Invest. Chrgs.* 230,672 250,641 28,969
184 Clearing Accounts® - - -
185 Temporary Facilities* - - -
186 Miscellaneous Deferred Debits 29 241,759 283,006 41 247
187 Deferred Losses from Dispos. of Util Plant - - -
188 Research, Devel., & Demon. Expend * 29 - - -

Subtotal (1831-188) 8,615,337 6,700,455 (1,914,882}
* Major only
+ Nonmajor only

10
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Year Ended December 31, 2017

SCHEDULE: 4
Balance Sheet

Acct. Page Beginning Ending Increase ar
Na. Account Title No. Balance Balance {Decrease)
189 Linamaort. Loss on Reacquired Debt - - -
180 Accum. Def. Income Taxes 32 11,828,601 9,547,945 {2,380 656)
191 Unrecov. Purchased Gas Costs 195,576 {(715,402) {910,978}
192 1 Unrecaoy. Incr, Gas Costs - - -
192.2 Unrecov. Incr. Surcharges - - -

Total Deferred Debits {181-192.2) 20,739,514 15,532,998 (5,206,516)

Total Assets and Other Debits 161,453,634 172,200,157 10,748 523

Proprietary Capital

201 Common Stock Issued 30 72,075 72,075 -
202 Common Stock Subscribed” - - -
203 Common Stock Liability for Conversion®* - - -
204 Preferred Stock lssued 30 - - -
205 Preferred Stock Subscribed® - - -
206 Preferred Stock Liability for Conversion” - - -
207 Premium on Capital Stock* - - -
208 Danations Received from Stockholders® - - -
209 Reduction in Par or Stated Value of

Capital Stock* - - -
210 Gain on Resale or Cancellation of

Reacquired Capital Stock* - - -
211 Miscellaneous Paid-in Capital 20,110,037 25,110,037 5,000,000
212 Installments Received on Capital Stock - - -
213 Discount on Capital Stock - - -
214 Capital Stock Expense - - -
215 Appropriated Retained Earnings - - ~
216 Unzppropriated Retained Earnings 17 27,035,633 31,140,825 4,105,192
216.1 Unapprop. Undist. Subsid. Earnings™ - - -
217 Reacquired Capital Stock - - -
218 Non Corp. Proprietership - - -
219 Other Comprehensive [ncome - - -

Total Propristary Capital

(201-218) 47,217,745 56,322,937 9,105,192
Long-Term Dekbt

221 Bonds - - -
222 Reacquired Bonds™ - - -
223 Advances from Associated Companies 31 39,855,000 47,855,000 8,000,000
224 Other Long-Term Debt - - -
225 Unamort. Prem. on Long-term Debt - - -
226 Unamort. Disc. an Long-term Debt-debit - - -

Total Long-Term Debt {221-226) 39,855,000 47,855,000 8,000,000
* Maijor only
+ Nonmajor only
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2017

SCHEDULE: 4
Balance Sheet
Acct. Page Beginning Ending Increase or
No. Account Title MNo. Balance Balance (Decrease)
Other Noncurrent Liabilities
227 Oblig. Under Cap. Leases-Nonsurrant - - -
228.1 Accum. Prov. for Prop. Insurance - - -
228.2  |Accum. Prov. for Injuries and Damages 11,5368 375 {11,161}
2283 Accum. Prov, for Pensions and Benefits 1,927,805 521,511 (1,406,284)
228.4 Accum. Misc. Oper. Prov. - - -
229 Accum. Prov. for Rate Refunds - - -
Total Other Nencurent
Liabilities (227-229) 1,938,341 521,836 {1,417 455)
Current and Accrued Liabilities
231 Notes Payabie - - -
232 Accounts Payable 2,106,085 2.387.142 281,057
233 Notes Payable to Associated Companies - - -
234 Accounis Payable to Associated Companies 10,884,641 8.191,098 2,693,542}
235 Customer Deposits 424,628 422,881 {1.747)
236 Taxes Accrued 92,141 45,848 (45,293}
237 [nterest Accrued 450 1,789 1,339
238 Dividends Declared*® - - -
239 Matutred Long-term Debt” - - -
240 Matured Interest* - - -
241 Tax Collecticns Payable* 93,736 105,883 12,147
242 Misc. Current and Accrued Liabilities 34 5,740,836 4 579 664 {1,161.172)
243 Oblig. Under Cap. Leasas-Current - - -
244 Price Risk Liability - - -
Total Current Accrued
Liabilities (231-244) 19,342 517 15,735,306 (3.607.211)
Deferred Credits
252 Cust. Adv. for Consf. 241,758 282,859 41,200
253 Other Deferred Credits 8,767,457 7,832,515 (924,942}
254 Other Regulatory Liabilities 960,133 16,540,582 15,580,449
255 Accum. Def. investment Tax Credits 127,013 103,322 (23,681)
256 Def. Gains from Dispos. of Utility Plant - - -
257 Urnamatt. Gain on Reacqu. Debt - - -
281 Accum. Def. income Taxes-Accelerated
Amortization - - -
282 Accum. Def. Income Taxes-Liberalized
Depreciation 33 41,188,632 25,708,357 {15,490,275)
283 Accum. Def. Income Taxes-Other 33 1.814.037 1,287,293 (516,744
Total Deferred Crdits (252-283) 53,098,031 51,765,028 (1.334.003)
Total Liabilities and
Other Credits 161453 634 172,200,157 10,746,523
* Major only
+ Nonmajor only
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2017

SCHEDULE: 4A

NOTES TO BALANCE SHEET

Capitalization

The respondent has 3,000 shares of common stock authorized; par value $25 per
share. At December 31, 2017, there were 2,883 shares of common stock outstanding; all of
which were held by NiSource Gas Distribution Greup. Inc.

Construction Program

The respondent's Construction Program for 2018 is estimated to require expenditures of
approximately $25,774,000. In connection with such construction program, the respondent has
made substantial commitments for material and supplies. Funds for such expenditures o be
made in 2018 will be provided from funds available at the beginning of the year and cash to be
generated from operations.
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Annual Report of Columbia Gas of Maryland, Inc.

Year Ended December 31, 2017

SCHEDULE: 5
INCOME STATEMENT
Acct, Page Amount
INo. Account Title Neo.
UTILITY OPERATING INCCME
400 Operating Revanues 35 48,366,871
DPERATING EXFENSES
401 Operating Expenses 36-42 30,278 623
402 Maintenance Expenses 2,288 410
403 Depreciation Expenses® 3,811,013
4031 Depreciation and Depleation Expenses+ -
404 Amaortization of Limited -Term Gas Plant+ -
404 .1 Amartization and Depletion of Production, Natural Gas Land and Land Rights* -
4042 Amortization of Underground Siorage Land & Land Rights* -
404.3 Amortization of Other Limited-Term Gas Plant 103,351
403 Amortization of Other Gas Plant 455 967
408 Amortization of Gas Plant Acquistion Adjustment -
4071 Armnortization of Extraordinary Property Losses, -
Unrecovered Plant and Regulatory Study Costs
407.2 Amortization of Conversion Expenses -
408.1 Taxes Other Than Income Taxes, Utility Operating Income 44 3,005,278
409.1 Income Taxes, Utility Operating Incoma {109.319)
4101 Provision for Deferred Income Tax, Ulility Operating Income 5,907,121
411.1 Income Taxes Deferred-Credit, Ulility Operating Income (3.537.396)
A411.4 Investment Tax Credits Adjustment, Utility Operations {23,691)
TOTAL OPERATING EXPENSES (401-411.4) 42 180,357
NET OPERATING INCOME = (400) LESS {401-411.4}) 6,186,514
OTHER OPERATING INCOME
411.8 Gains from Disposition of Utility Property -
4117 Losses from Disposition of Utility Plant -
412 Revenue from Gas Plant Leased to Other -
413 Expense of Gas Plant Leased to Other -
414 Other Utility Operation Income -
TOTAL OPERATING EXPENSES (401-411.4) -
OTHER INCOME AND DEDUCTIONS
415 Revenues from Merchandising , Jobbing and Contract Work -
418 Costs and Expenses of Merchandising, Jobbing and Contract Work -
417 Revenues frorm Nonutility Operations -
417 .1 Expenses from Nonutility Operations C
418 Nonoperating Renfal Income -
419 Interest and Dividend Income 21,6680
419.1 Allowance for Funds used During Construction 83,830
421 Miscellanecus Nonoperating Income 163,460

421 1 Gains from Disposition of Utility Property

* Major only
+ Monmajor only
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2017

SCHEDULE: 5
INCOME STATEMENT

Acct, Page Amount
No, Account Title No.

OTHER INCOME AND DEDUCTIONS
421.2 Loss on Disposition of Property {36,910)
425 Miscellaneous Amartization -
426.1 Donations (27.700)
426.2 Life Insurance -
4263 Penallies 51

426.4 Expenditures for Certain Civic, Political and Related Activities; -
Derivatives, Loss and Options -
426.5 Other Deductions, Total Other Income Deductions, Total Other (6,218))

Income and Deductions
TOTAL OTHER INCOME AND DEDUCTIONS (415-426.5) 188,175
TAXES ON OTHER INCOME AND DEDUCTIONS
408.2 Taxes Other Than Income Taxes, Other Income and Deductions -
408.2 Income Taxes, Other Income and Deductions 90,685
410.2 Provision for Deferred Income Taxes, Other Income and Deductions -
411.2 Income Taxes Deferred in Prior Years-CR. , Other Income and Deductions {22 596)
411.5 Investment Tax Credits Adjustments, Nenutility Operations -
420 Investment Tax Credits -
TOTAL TAXES ON OTHER INCOME AND DEDUCTIONS (408.2-420) 63,089
NET OTHER INCOME AND DEDCUTIONS 130,086
INTEREST CHARGES
427 Interest on Long-Term Debt -
428 Amortization of Debt Discount and Expense -
428.1 Amortization of Debt Discount and Expense -
429 Amottization of Debt Discount and Expense -
429.1 Amortization of Debt Discount and Expense -
430 Interest on Debt to Associated Companies 2,236,861
431 Other Interest Expense 5,123
432 Allowance for Funds Used During Construction-Cr. Borrowed Funds (31,676}
NET INTEREST CHARGES {427-432) 2,211,408
INCOME BEFORE EXTRAQRDINARY ITEMS 4,105,192
EXTRAORDINARY ITEMS -
433 Extracrdinary Income -
426 Extraordinary Deductions -
409.3 Income Taxes, Exfraotdinary items -

TOTAL EXTRAORDINARY ITEMS {433-409.33) -

NET INCOME 4,105,192

* Major only
+ Nonmajor only
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Annual Report of Columbia Gas of Maryland, inc. Year Ended December 31, 2017

SCHEDULE: 5A

NOTES TO INCOME STATEMENT

Depreciation

The amount reserved during the year was determined by applying accrual rates, which have
been approved by the Maryland Public Service Commission, in the most recent generic
depreciation case, applicable to balances of Property, Plant and Equipment. The accrual rates
were determined based on Actuarial Studies and analysis of Continuing Property Records.

Pension and Other Postretireament Benefits

The Respondent provides defined contribution plans and noncentributory defined benefit
retirement plans that cover certain of its employees. Benefits under the defined benefit
refirement plans reflect the employses' compensation, years of service and age at retirement.
Additionally, the Respondent provides health care and life insurance benefits for certain retired
employees. The majority of employees may become eligible for these benefits if they reach
retirement age while working for the Respondent. The expected cost of such benefits is accrued
during the employees' years of service.

Federal Income Taxes

The Respondent is included in the consolidated Federal income Tax Return of the Parent
Company. In connection therewith, the Respondent's Federal income Taxes may have been
affected due to tax adjustments allocated to it resulting from taxable activities of the Parent
Company.
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Annual Report of Columbia Gas of Maryland, Inc.

Year Ended December 31, 2017

SCHEDULE: 6
STATEMENT OF RETAINED EARNINGS

Acct. Page Amount
No. Account Title No.
216 Unappropriated Retained Earnings  {At Beginning of Period) 27,035 633
433 Balance Transferred From Income 4,105,192
436 Appropriations of Retained Earnings -
437 Dividends Declared - Preferred Stock -
438 Dividends Declared - Common Stock -
439 Adjustments to Retained Earnings™* -
216 Unappropriated Retained Earnings (At End of Period) 31,140,825

Notes To Statement Of Retained Earnings:
SCHEDULE: 7

PARTNERSHIP CAPITAL STATEMENT (1)

Acct. Page Amount
No. Account Title No.

Partnership Capital (Beginning of Year)

Net Income (Loss for the Year)

Partners' Capital Contributions

Partners’ Drawings

Miscellaneous Credits

Miscellaneous Credits

Total Pattnership Capital (End of Year) NONE

(1} This Statement Shouid Also Be Used By Sole Prorietors
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2017

SCHEDULE: 10

SPECIAL FUNDS - ACCOUNTS 125%, 126*, 128*, 129+

Balance First Principal Additions Balance End
Name of Fund of Year Principle incorne Deductions of Year
(a) (b {c) {d) e (N={bp+{ci+{d)-{e}
Funds Held in Trust - - 123,340 - 123,340
TOTAL - - 123,340 - 123,340

* Major Only

+ MNonmajor Only
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Annual Report of Columbia Gas of Maryland, Inc.

Year Ended December 31, 2017

SCHEDULE: 11

PREPAYMENTS - ACCOUNT 165

Beginning Ending
Description Balance Debits Credits Balance
{a) {b) (c) (d) {e)=(bi+{c)-(d)
Prepaid Insurance B2,156 182,456 184,322 80,290
Medical Long Term Disability - a7.316 86,774 542
Taxes - Other - 117,666 98,351 18.215
COther Payments (specify):

Excess Liability Insurance 42 308 336,433 335,833 42,809
TOTAL 124,465 734,071 715,880 142,556
SCHEDULE: 12

MISC. CURRENT AND ACCRUED ASSETS - ACCOUNT 174
Begirning Ending
Description Balance Debits Crediis Balance
(@) (b (c) {d) (e}=(B)+{c)-(d)
Property Taxes - Gross 894,093 2,033,873 1,911,030 1,016,836
TOTAL 894,093 2,033,873 1,911,030 1,016,936

27




Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2017

SCHEDULE: 13

EXTRAORDINARY PROPERTY LOSSES - ACCOUNT 182.1

Beginning Ending
Description Balance Debits Credits Balance
{a) (b} {ch {d) (el=(o}+{c)-(d)
Not Applicable
TOTAL NONE

SCHEDULE: 14

UNRECOVERED PLANT AND REGULATORY STUDY COST - ACCOUNT 182.2

Beginning Ending
Description Balance Dehils Credits Balance
{a) {b) (e (d) (el=(b}+{c}{d)
Mat Applicable
TOTAL NONE
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Annual Report of Columbia Gas of Maryland, Inc.

Year Ended December 31, 2017

SCHEDULE: 15

MISCELLANEOUS DEFERRED DEBITS - ACCOUNT 186

TOTAL

Beginning Ending
Description Balance Debits Credits Balance
(a} (b) {c) {d) (e}=(b}+(c)-(d}
Cusl. Advance (deposit) post 12/31/99 241,759 46,797 5.550 283006
TOTAL 241,759 46,797 5,550 283,006
SCHEDULE: 16
RESEARCH DEVELOPMENT AND DEMONSTRATION EXPENDITURES
{MAJOR ONLY) - ACCOUNT 188
Beginning Ending
Diescription Balance Debits Credit Balance
(a) )] (e} {4) {&)=(l)+{c)-{d)
Not Applicable
- NONE
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Annual Report of Columbia Gas of Maryland, Inc.

Year Ended December 31, 2017

SCHEDULE: 19

DEFERRED INCOME TAX - ACCOUNT 190

Beginning Ending
Description Balance Debits Credits Baiance
{a) (b) () {d) (e)={b}+{c)-(d)
Secl. 461H Rate Refunds 13,199 944 14,143 -
Sect. 463 Vacation Accrual 268,429 9,053 116,252 161,230
Customer Advances 95,360 5,529 25,623 75,2668
Regulatory Efect- Income Taxes 82,737 - 15,434 67,303
CMEP & DAP 22,173 1,588 23,761 -
LIFQ Storage 242 207 7,227 83,017 160,417
Environmental Costs 1,727,492 1,072,236 1,684,751 1,114,977
Capitalized Inventory Cosis 44,895 1,305 15,821 30,279
Cther Post Employment Benafits 148,377 33,845 83,823 91,499
OPEB: SFAS 112 34,512 1,834 8,919 27,527
Reg Liability: Asset Sales B0,924 4,908 71.838 13,994
Rate Base Increment 2,218 429 51 2,546
Off System Sales 38,322 1,806 25,264 14,864
Excess Bank Purchase 788 53 854 -
Injuries & Damages 4,655 333 4,988 -
CQFO/OMO Penalties 25,824 1,847 27671 -
Net Operating Loss Benefits 1,820,297 - 74,943 1,745,354
Federal NOL Carryforward 7,007,841 2,698,635 3,882,631 5,823,945
Charitable Contributions 19,061 5,833 - 24,984
Uncollectible Accounts 48,377 4,665 8,213 46,829
R & D Credit 14,177 - - 14,177
Bonus Accrual 148,949 11,679 27,764 132,864
Deferred Credits 39,678 2,848 42 €53 (171}
TOTAL 11,928,601 3,866,903 6,247,559 9,547 944
SCHEDULE: 20
DEFERRED INCOME TAX - ACCOUNT 281
Beginning Ending
Description Balance Credits Debits Balance
{a) {b) {c) {d) (e)=(b)+{c)-{d)

Mot Applicable

TOTAL

NONE
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Annual Report of Ceolumbia Gas of Maryland, Inc.

Year Ended December 31, 2017

SCHEDULE: 21

DEFERRED INCOME TAX - ACCOUNT 282

Beginning Ending
Description Balance Credits Dehits Balance
{a) ()] {c) {d) {e)=(b)+(c)-{d)
Liberalized Depreciation 41,208,133 3,134 800 42 474 44,350,250
Rate Base Increment 83,678 120,084 5,060 198,500
Contribution in Aid of Construction {564,281) 564,281 - -
Difset Account 678,525 928 119 675,334
Regulatory Effect- Income Taxes (207,821} 241,357 19,553,872 {18,520,136)
TATAL 41,198,632 4,111,250 19,601,525 25,708,357
SCHEDULE: 22
DEFERRED INCOME TAX - ACCOUNT 283
Beginning Ending
Description Balance Credits Debhits Baiance
(a) {b) {c) (d} {e)=(b)+{c}-{d)
Deferred Gas Purchase Costs 78,941 5,647 84,588 -
Integrated Resource Planning (20,877} 11,474 848 {10,251}
Pension Expense 507,185 745,852 581,286 574,781
Property Taxes 351,084 25 802 949,903 277,083
(3as Cost Incentive Plan 48,419 2,115 29114 21 418
Prepaid Assets 50,238 3,594 53,832 -
Rafe Case Expenses 58,279 8,730 23,127 41,882
Federal Benefit on State Net Operating Loss 637,107 - 270,531 386,526
Reg Asset/Liability: RNA Frogram 35,900 19,101 69,994 {14,993)
Reg Asset/Liability: Stride Program 89,753 3,326 32,213 40,566
TOTAL 1,814,038 828,741 1,345,436 1,297,293
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2017

SCHEDULE: 23
MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES - ACCOUNT 242
Beginning Ending
Description Balance Credits Debits Balance
(a) (b} (c) {d) {e)=(b)+(c)-(d)

Unclaimed Funds 57,309 13,897 10,995 54,407
Profit Sharing 48,002 100,700 70,149 78,553
Wage Payable 382,432 9,266,841 9,136,447 512,826
Accrued Vacations 463,215 794,121 855,261 402,075
Payralt Deductions 9,769 7,276,004 7,276,756 8,977
Audit Fees 1,755 56,796 56,971 1,580
Benafits Administration 2,683 46,304 45 529 3,458
Comprehensive Medical Plan 41,051 105,127 108,562 39,616
Prescription Drug 8,044 209 - 8,263
Dental Assistance Plan 5,844 18,439 18,412 5,871
Environmental Expenditures 450,000 - 300,000 150,000
Post Employment Benefits 11,242 2,151 - 13,393
Rate Refunds 32,701 77,864 76,417 34,148
Customer A/R Credit Balances 3,816,758 31,613,888 32,335 635 3,095 111
Exchange Gas 399,732 2,485,503 2,724,235 161,000
Heatshare Customer Contributions 298 4,351 4,254 386
Credit Deposits - Gas Supply 10,000 - - 10,000
TOTAL 5,740,836 | 51,862,005 | 53,017,663 4,579,664 |
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2017

SCHEDULE: 25 {Page 1 of 7)

GAS OPERATING EXPENSE ACCOUNTS

Acct. Entire
No. Account Tille Maryland System
Production Expenses

Manufactured Gas Production Liquified Petroleurn Gas - Air Operation

717 Liquified Petroleumn Gas Expense - .
g21 Office Supplies & Other Expenses - -
728 Liguified Petroleum Gas - _
736 Rents
Total Operation (717, 921, 728, & 736) - -

Operation Maintenance

741 Structures and Imporvements - -

742 Production Equipment - -
Total Maintenance {741 -742) - -
Total Manufaciured Gas Production (700 - 743) - -
Naturai Gas Production & Gathering Operation
750 Operation Supervision & Engineering -
751 Production Maps & Records -
752 Gas Well Expense -
753 Field Lines Expense -

754 Field Compressor Station Expensea -
755 Field Compressor Station Fuel & Power -
756 Field Measurement & Regulation Station Expense -
757 Furification Expense -
758 Gas Well Royalties -
759 Other Expenses -
760 Rents -
Total Operation (750 - 760) - -
Maintenance

761 Maintenance Supervision &Engineering -
762 Maintenance Of Sfructures & Improvements -
763 Maintenance Of Production Gas Wells -
764 Maintenance Of Field Lines -
765 Maintenance Of Field Compressor Station Equipment -

766 Maintenance Of Field Measurement & Regulator Station Equipment -
787 Maintenance Of Purification Equipment -
768 Maintenance Of Drilling & Cleaning Equipment -~
769 Maintenance OFf Other Equipment -
Totai Maintenance (761 - 769) - -
Total Natural Gas Porduction & Gathering (750 - 769) - -
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Annuai Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2017

SCHEDULE: 25 (Page 2 of 7)

GAS OPERATING EXPENSE ACCOUNTS

Acct. Entire

Na. Account Title Maryland Sysiem
Products Extraction Operation
770 Operation Supervision & Engineering -
771 Operation Labor -
772 Gas Shrinkage -
773 Fuel : -
774 Power -
775 Materials -
776 Operation Supplies & Expenses -
777 Gas Processed For Others -
778 Royalties On Products Extracted -
779 Marketing Expenses -
780 Producis Purchased For Resale -
781 Variation In Products Inventory -
782 Extracted Products Used By The Utility - Credit -
783 Rents )
Total Operation (770 -783) - -
Maintenance

784 Maintenance Supervision & Engineering -
785 Maintenance of Structures & Improvements -
786 Maintenance of Extraction & Refining Equipment -
787 Maintenance of Pipe Lines -
788 Maintenance of Extractied Products Slorage Equipment -
789 Maintenance of Compressor Equipment -
790 Maintenance of Gas Measurement & Regulation Equiprnent -
791 Maintenance of Other Equipmeant -

Total Maintenance (784 - 791) - -
Exploration & Development Operation

795 Delay Rents -
796 Nonproduct Well Drilling -
797 Abandoned Leases -
798 Other Exploration B

Total Exploration & Development (795 ~ 798) - -
Total Products Extraction (770 - 798) - -
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Annual Report of Columbia Gas of Maryland, [nc. Year Ended December 31, 2017

SCHEDULE: 25 (Page 3 of 7)

GAS OPERATING EXPENSE ACCOUNTS

Acct. Entire
No. Account Title Maryland System
Other Gas Supply Expenses Operation
800 MNatural Gas Well Head Purchases -
8001 Natural Gas Well Head Purchases, Intfracompany transacfions -
801 Natiral Gas Field Line Purchases -
802 Natural Gas Gasoline Plant Outlet Purchases -
803 Natural Gas Transmission Line Purchases 15,846,310 16,552 956
804 Natural Gas City Gate Purchases - -
804.1 Liguefied Natural gas Purchases -
805 Other Gas Purchases - -
805.1 Purchase Gas Cost Adjustment 905,779 905,779
Total Purchased Gas (800 - 805.1) 16,752,089 17,458,735
BB Exchange Gas {238,732) {238,732)
807.1 Well Expense - Purchased Gas -
807.2 Operation Of Purchased Gas Measurement Station §7.312 87,312
807.3 Maintenance Of Purchased Gad Measurement Station -
807 4 Purchase Gas Calculations Expense -
807.5 Other Purchased Gas Expenses 15,596 15,5986
Tatal Gas Purchased Gas Expenses (806 - 807.5) (135,824) {135,824}
808 .1 Gas Withdrawn From Storage - Debit 113,808 113.808
808.2 Gas Delivered To Storage - Credit - -
308.1 Withdrawals Of Liquefied Natural Gas For Processing - Debit -
809.2 Deliveries Of Natural Gas For Procaessing - Credit -
Gas Used in Ultility Operations - Credit -
310 (Gas Used for Compressor Station Fuel - Credit -
811 Gas Used Produsts Extraction - Credit -
812 Gas Used For Other Utility Operations - Credit {13,532) {13,532)
812.1 Gas Used in Utility Operations - Credit - -
Total Gas Used In Utility Operations - Credit (810 - 812.1) 100,276 100,278
813  |Other Gas Supply Expenses 4,215 4215
Total Production Expense (750 - 813) 16,720,758 17,427,402
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2017

SCHEDULE: 25 {Page 4 of 7}

GAS OPERATING EXPENSE ACCOUNTS

Acct. Entire
No. Account Title Maryland System
Natural Gas Storage, Terminaling & Processing Expense
Underground Storage Operation Expense

814 Operation Supervisor & Engineering -
815 Maps & Records -
816 Well Expense -
817 lines Expense -
818 Cotnpressor Station Expense -
219 Compressor Stafion Fuel & Power -
820 Measurement & Regulator Station Expense -
§21 Purification Expense -
B22 Exploration & Development -
823 (Gas Losses -
824 Other Expenses _
§25 Storage Well Royalties _
826 Rents -

Total Operation (814 - 826) N N
Maintenance

330 Maintenance Supervision & Engineating -
831 Maintenance of Structures & Improvements -
832 Maintenance of Reservoirs & Wells -
833 Maintenance of Lines -
834 Maintenance of Compressar Station Sguipment -
835 Maintenance of Measurement & Regulation Statien Equipment -
836 Maintenance of Purification Equipment -
837 Maintenance of Other Equipment -
838 Maintenance of Local Storage Plant -

Total Maintenance (B30 - 838} - -
Total Underground Storage Expenses (814 - 839) - -
Other Storage Operation Expenses

840 Cperation _
841 Cperation Labor & Expenses _
842 Rents -
342 Fuels R
842 Power -
842 Gas Losses -

Total Operation (840 - 842) - -
Maintenance

843.1 Maintenance Supervision & Engineering -
843.2 Maintenance of Structures & Improvements -
843.3 Maintenance of Reservoirs & Wells -
843.4 Maintenance of Lines -
8435 Maintenance of Compressor Station Equipment -
843.6 Waintenance of Measurement & Regulation Station Equipment -
843.7 Maintenance of Purification Equipment -
843.8 Maintenance of Other Equipment -
843.9 Maintenance of Local Storage Plant -

Total Maintenance {843.1 - 843.9) - -
Total Gther Storage Expense {840 - 843.9) - -
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Annual Report of Columbia Gas of Maryland, Inc. Yeatr Ended December 31, 2017

SCHEDULE: 25 (Fage 5of 7)

GAS OPERATING EXPENSE ACCOUNTS

Acct. Entire
No. Account Title Maryland System
Liguefied Nalural Gas Terminaling & Processing Expense
Cperation
844.1 Cperation Supervisor & Engineering -
544.2 Liquefied Natural gas Pracessing Terminal Labor & Expense -
844.3 Liquefacticn Processing Labor & Expense -
544 .4 Liguefaction Transportation Labar & Expense -
5445 IMeasurement & Regutation Labor & Expsnse -
344.6 Compressar Station Labor & Expense -
B44.7 Communication System Expense -
844.8 Systern Control & Load Dispatching -
845.1 Fuel -
345.2 Fower -
8453 Rents -
845.5 Wharfage Receipts - Gredit -
845 6 Processing Liquefied or Vapoarized Gas By Others -
B465.1 Gas Losses -
346.2 Other Expenses -

Total Operalion  (844.1 - B45.2) - -
Maintenance

847.1 Maintenance Supervision & Engineering -
847.2 Maintenance of Struclures & Improvements -
847.3 Maintenance of Liguefied Natural Gas Processing Terrninal Equipment -
847 4 Maintenance of Liquefied Natural Gas Transportation Equipment -
8475 Maintenance of Measurement & Regulation Equipment -
847.8 Maintenance of Compressor Station Equipment -
B847.7 Maintenance of Communication Equipment -
847.5 Maintenance of Other Equipment -

Total Mainlenance  (847.1 - 847.8) - -
Total Liquefied Natural Gas Terminaling & Processing Expenses (8441 - 847.8) - -
Total Natural Gas Storage  (B14 - 847 .8} - -
Transmission Expenses

850 QOperalion Supsrvision & Enginesring -
851 Systemn Control & Load Dispalching -
852 Communication Systerm Expense -
853 Comgpressor Station Labor & Expense -
354 Gas For Comprassor Station Fuel -
855 Other Fuel & Power For Compressor Stations -
B56 Mains Expense -
857 Measurerngnt & Regulalion Station Equipment -
858 Transmission & Compression Of Gas By Others -
859 Other Expenses N
BE0 Rents -

Total Operafion {850 - 880) N -
Waintenance

861 Maintenance Supervision & Engineering -
862 Maintenance of Slructures & !moravements -
863 Maintenance of Mains -
564 Maintenance of Compressar Station Equipment -
865 Maintenance of Measuremenl & Regulation Station Equipment -
BEG Maintenance of Communication Equipment -
867 Maintenance of Other Equipment R

Total Maintenance (867 - B67) R Z
Total Transmission Expenses (050 - 867) - -
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Annual Report of Columbia Gas of Maryland, [hc.

Year Ended December 31, 2017

SCHEDULE: 25 MAJOR {Page 6 of 7)
GAS OPERATING EXPENSE ACCOUNTS
Aoet. Entire
MNo. Account Title Maryland System
Distribution Expenses
Operation
a70 Opetation Supervisor & Engineering 569,834 568.834
871 Distribution Load Dispatching 13,266 13,266
872 Campressor Station Labor & Expense - -
873 Compressor Station Fugl & Power - -
874 Mains & Services Expense 1,202,941 1,202,841
875 Weasurement & Regulator Station Expense - General 41,477 41 477
376 Measurement & Beguiator Station Expenss - Industrial 28,850 39.8950
877 Measurement & Regulator Station Expense - City Gas Check Station - -
878 Meter & House Regulator Expense 215,142 216142
878 Custamer Installation Expense 448,917 448 917
880 Other Expenses 407 957 AQ7 957
581 Rents 441,384 141,384
Total Operation {840 - BB1) 3,080,868 3,080,868
Mainfenanoce
B85S aintenance Supervision & Enginearing 15,083 15,083
886 Maintenance of Strustures & Improverments 36,419 36,419
387 Maintenance of Mains 720,541 720,541
gha Waintenance of Compressor Station Equipment - -
889 WMaintenance of Measurement & Regulator Station Equipment - General 150,883 150,883
380 Maintenance of Measurement & Regulator Station Equipment - Industrial 20,419 20,419
391 Maintenance of Measurement & Regulator Station Equipment - City Gas Check Station - -
802 Maintenance of Services 1,018,451 1,018,451
893 Maimenance of Meters & House Regulators 47 652 47 652
804 Maintenance of Other Equipment 65,632 58,632
Total Maintenance (885 - 884} 2,075,080 2,078,080
Total Distribution Expense  (B70 - 834) 5,158,948 5,158,948
Customer Accounts Expense
801 Croeration Supervision & Engineesring - -
902 Water Reading Expense 84.863 84,863
903 Customer Records & Collection Expense 723,230 723,230
504 Uncollectible Accounts 404,000 404,000
905 Miscellanepus customer Accounts Expense 411 411
Tolal Customer ACCounts Expense (901 - G05) 1212 504 1,212 504
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2017

SCHEDULE: 25 MAJOR (Page 7 of 7)
GAS OPERATING EXPENSE ACCOUNTS
Acct, Entire
No. Accaunt Title Maryland System
Customer Service & Information Expense
907 Maintenance Supervision & Engineering - -
9038 Customer Assistance Expense 1,775 1,775
909 Informational & Instructional Expense 15,167 15,167
910 Miscellaneous Custormer Service & Information Expense 106,739 108,738
Total Customer Service & Information Expense (907 - 910} 123,681 123,681
Sales Expense
911 Supervision 2,275 2,275
912 Demonstrating & Selling Expense 84,932 84,932
913 Advertising Expense 88,567 88.567
216G Miscellaneous Sales Expense
Total Sales Expense {911 - §18) 175,774 175,774
Administrative & General gxpense
920 Administrative & General Salaries 3,106,807 3,106,807
921 Office Supplies & Other Expense 504,330 504,330
922 Administrative Expenses Transferred - Credit - -
923 Dutside Services Employed 2,355,602 2,355,602
924 Property Insurance 3,768 3,768
925 Injuries & Damages 239 537 239,537
926 Employee Pensions & Benefits 1,481,350 1.481.350
927 Franchise Reguirements - -
928 Regulatory Commission Expense 237,265 237.285
929 Duplicate Charges - Credit - -
9301 General Advertising Expense 15,913 15.813
930.2 Miscellaneous Generat Expenses {75,832) {75,632}
931 Rents 389,454 389,454
932 Maintenance Of General Plant 211,330 211,330
Total Administrative & General Expenses (920 - 935) 8,468,724 8.469.724
Total Operating Expenses - See Footnote 31,861,387 32,568,033

Fooinote: The difference between Maryland and Entire System totals reflects Off System Sales expense in account 803 for
$706,646.
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SCHEDULE: 26

GENERAL INFORMATION - NATURAL GAS

1. Daes the respondent use any process for mixing, reforming or stabilizing the heat content
of natural gas?
Yes No X

2. Give location and capacity of mixing, reforming or stabilizing plants.

3. Give a brief description of the process or processes used.

4. Volume of gas mixed, reformed or stabilized by separate plants.

Plant Plant Plant Plant

Natural Gas Input (DTH)
Highest Avg. BTU of Input
Natural Gas

Lowest Avg. BTU of Input
Natural Gas

Mixing or Stabilizing Gas Input (DTH)
Highest Avg. BTU of Mixing or Stabilizing Gas
Lowest Avg. BTU of Mixing or Stabilizing (Gas

Highest Avg. BTU of Mixed or Stabilized Gas
Lowest Avg. BTU of Mixed or Stabilized Gas

Annua! Qutput of Mixed or Stabilized Gas (DTH)

43



Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2017

SCHEDULE: 26

TAXES OTHER THAN INCOME TAXES - OPERATING ACCOUNT 408.1
TYPE OF TAX AMOUNT

Praperty Taxes 1,932,398

Gross Receipts Tax 829,274

F.l.C. A 208,754

Federal Unemployment Insurance 1,512

State Unemployment Insurance 5,492

License and Franchise Tax | 10,425

Other 17,423

Total Account  (408.1) 3,005,278
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2017

SCHEDULE: 27
EMPLOYEE COMPENSATION

Mumber of Employees Total Distribulion of Wages
Ag of December 31 Compensation for o o & Other (Specify)
. peration . er {Specify)”
vear Ending Maintenance Accounts Construction Cost of Removal
Male Female Total December 31
Part-Time Employees - - - 3 4 8 41 3 E E
Full-Time Employess 60 7 871 % 5,502,143 | $ 2930435 15 2512638 | § 59,075
Total All Employees B0 7 a7 % 5,502,142 § 5 2930435 | % 2512638 | § 58,075
See Page 45-A
SCHEDULE: 28
AFUDC RATE USED DURING YEAR & CALCULATION OF RATE
AFUDC Rate(s) used during year. 7.352%
Calculation AFUDC rate(s) used:
See Page 45-B
SCHEDULE : 29
NUMBER OF CUSTOMERS
TYPE OF CUSTOMERS: NUMBER OF CUSTOMERS
Residential 29,460
Cammercial 3,548
Industrial B
Transpartation 250

Public Authorities -
Interdepartmental -
Ultimate Consumers -
Sales for Resale -
Special Contract -
Miscelianeous -
Other -
TOTAL 33,267
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Annual Repert of Columbia Gas of Maryland, Inc. Year Ended December 31, 2017

SCHEDULE: 28
CALCULATION OF AFUDC

Note: Per Order No. 88392 of the Maryland Public Service Corporation in Case Number 9447 issued
September 19, 2017 approving the Company’s setiletnent, the Company calculates Allowance for Funds
Used During Construction using the settled return on rate base of 7.352 percent.

1. Components of Formula {Derived from actual book balances and actual cost rates)”

Line No, Title Amount Capitalization Cost Rate
Ratio (Percent) Percentage
1 Average Short-Term Debt S
2 Short-Term Debt ]
3 Long-Term Debt D d
4 Preferred Stock P p
5 Common Equity cC C

& Total Capitalization

7 Average Construction Work In Progress Balance W
2. Gross Rate for Borrowed Funds + P+ ] - 1 i
3. Rate for other Funds {1-8/ W {plP/D+P+Cl+c(C/D+P+CJ} **
4. Weighted Average Rate Actually Used for the Year: a. Rate for Borrowed Funds - 0.00%
k. Rate for Other Funds - 0.00%

* Amounts used in computation are based on the regulatory capital structure of the Columbia Gas of Maryland.

** These Formulas were not applicable in 2017.
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ADDENDUM TO ANNUAL REPORT

MARYLAND JURISDICTIONAL
GAS SALES STATISTICS



Annual Report of Columbia Gas of Maryland, Ine.

Year Ended Dacember 31, 2017

Name of Respondent This Report is, Date of Repor, Year of Reporl
{1} X An Original (Mo, Da, 1]
Calumbia Gas of Maryland, |nc. {2) A Resubmission May 21, 2018 December 31, 2017
GAS OPERATING REVENUES (ACCOUNT 400}
1. Repoit below natural gas operating revenues for each for each group of meters added. The average number of customers means the
prescribed account, and manufactured gas. average of twelve figures a the close of each month.
2. Natural gas means either natural gas unmixed or any mixture 4. Repar quantities of natural gas sold in DTH(14.73 psia at
of natural and manufa
QPERATING REVENLIES
Line Title of Account
Ne., Amount for year Amount for Frevious Year
(a) (b) (c)
1 GAS SERVICE REVEMUES
2 480 Residential Sales 27,478,804 22 164,908
3 481 commercial & Industrial Sales
4 Small {or Comm.} (See Instr. 6) 14,971,208 11,833,659
5 Large {or Ind.} {See Instr. 6) 548,297 213779
5 482 Other Sales to Ultimate Consumers
7 484 Interdepartmeantal Sales
3 TOTAL 3Sales to Ultimate Consumers 43,000,002 34,212 346
9 483 Sales for Resale
0 TGTAL Nat. Gas Service Revenues 43,000,000 34,212,348
1" Revenues from Manufactured Gas
12 TOTAL 3as Service Revenues 43,000,008 34,212,348
13 OTHER OPERATING REVENUES
14 485 Intracompany Transfers
15 487 Forfeited Discounts 13,323 14,319
16 438 Misc. Service Revenues 41,459 46,167
17 488 Rey. from Trans. Of Gas of Cthers 4,798,683 4,077,202
18 490 Sales of Prod. Ext. from Nat. Gas
19 481 Rev. from Nat. Gas Proc. By Others
20 492 Incidental Gasoline and Qil Sales
21 483 Rent from Gas Property
22 484 Interdepartmental Rents
23 495 Diher Gas Revenues 512,387 3,580.811
24 TOTALOther Operating Revenues 5,366,862 7,727 289
25 TOTALGas Operating Revenues 48,366 871 41,939 645
26 {Less) 496 Provision for Rate Refunds
27 TOTAL Gas Operating Revenugs Net of Provision for Refunds 48,366,871 41,839,645
28 Dist. Type Sales by States (inc. Main Line Sales to Resid. And Comm. Custrs)
29 Main Line Industrial Sales (Incl. Main Line Sales to Pub. Authorifies)
30 Sales for Resale
31 Other Sales to Pub. Auth. {Local Dist. Only)
3z Interdepartmental Sales
33 TOTAL (Same as Line 10. Columns {b} and (c)) 43,000,000 34,212,346
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2017

Name of Respondent This Repart is: Date of Repor Year of Repart
{1} X An Criginai (Mo, Da, Y1}
Columbia Gas of Maryland, Inc. {2} A Resubmission May 21, 2018 December 31, 2017
GAS OPERATING REVENUES {ACCOUNT 400) {Conlinued)
8. Commercial and Industrial Sales, Acsourt 481, may be classified 7. See pages 108-109, Important Changes During Year, for
according to the basis of classification (Small or Commerzial, and Large important new territary added and important rate increases or
or Industrial) Regularly used by the respondent if such basis of decreases.

classification iz not generally greater than 200

DTH OF NATURAL GAS SOLD CUSTOMERS
Quantity for Year Quantity for Previous Year Amount for year Amount for Previous Year |Hine Ne.
{d) (e} (b {c)
6,278,852 7,336,040 33,267 33,244
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ADDENDUM TO ANNUAL REPORT

MARYLAND PROPERTY AND
ENERGY TAXES PAID IN 2017



Annual Report of Columbia Gas of Marytand, Inc.

COLUMBIA GAS OF MARYLAND, INC
2017 PROPERTY TAX PAYMENTS

JURISDICTION Amount Paid
ALLEGANY COUNTY 646,767.92
BARTON 1,180.18
CUMBERLAND 289,403.63
DEER PARIC 479.93
FROSTBURG 37,157.44
FUNKSTOWN 5,672.45
GARRETT COUNTY 87,568.42
GRANTSVILLE 1,053.55
HAGERSTOWN 350,421.58
HANCOCK 3,130.27
KITZMILLER 4,448.28
LOCH LYNN 1,236.64
LUKE 1;172.32
MOUNTAIN LAKE 3,599.36
OAKLAND 11,193.96
PRINCE GEORGE COUNTY 628.26
WASHINGTON COUNTY 598,394.62
WILLIAMSPORT 138.15
TOTAL 2,043,646.96
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