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MAY 2 5 2017 

Mr. David J. Collins 
Executive Secretary 
Maryland Public Service Commission 
William Donald Schaefer Tower, 16th Floor 
6 St. Paul Street 
Baltimore, Maryland 21202-6806 

PUB I 

Re: Columbia Gas of Maryland, Inc. 2016 Annual Report 

Dear Mr. David J. Collins, 

RFCEIVED 
Public Service Commission 

MAY 2 5 2017 

ACC0UNTl~JG INVESTIGATIONS 
DIVISION 

Columbia Gas of Maryland, Inc. ("Columbia") herewith submits its 2016 Annual 
Report in compliance with §6-205 of the Public Utilities Article, Annotated Code 
of Maryland. 

In addition toe-filing the 2016 Annual Report, Columbia is delivering via 
overnight mail, one hard copy as well as a copy of the report on a CD as 
specified in item number eight (8) of the Instructions for Completing the 2016 
Annual Report dated February 9, 2017. 

Respectfully submitted, 

Mike Casey 
Manager, Columbia Gas of Maryland 
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NATURAL GAS COMPANIES 

ANNUAL REPORT 

OF 

COLUMBIA GAS OF MARYLAND, INC. 

PRINCIPAL OFFICE: 

121 CHAMPION WAY, SUITE 100, CANONSBURG, PENNSYLVANIA 15317 
(ADDRESS) (CITY) (STATE) (ZIP CODE) 

TO THE 

MAYRLAND PUBLIC SERVICE COMMISSION 

FOR THE 

YEAR ENDED DECEMBER 31, 2016 

Name, title, address and telephone number (including area code) of the person to be contacted concerning 
this report. 

Mike Casey - Accounting Manager 
290 W. Nationwide Blvd. 
Columbus, Ohio 43215 

(614) 460-4815 
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GENERAL INSTRUCTIONS 

The word "Respondent" in the following inquiries means the person, firm, association or company 
in whose behalf the report is made. 

2 The schedules and questions contained in this report were developed lo be generally applicable to 
all natural gas companies. All instructions shall be followed and each question answered as fully 
and accurately as possible. Sufficient answer shall appear to show that no schedule, question 
or line item has been overlooked. If a particular line item or schedule does not apply 
lo the respondent, indicate this by answering "none", "O(zero)", or "not applicable", 
as appropriate, where ii truly and completely stales the fact. 

3 This report was prepared in conformance with the Uniform System of Accounts for Natural Gas 
Companies. All definitions and accounting terms are to be defined in accordance with that System 
of Accounts. 

4 Customary abbreviations may be used except that the exact name of the respondent shall be shown 
in full on the "Title Page" and in the "Verification" page. 

5 Where the space provided is insufficient for the required data or it is necessary or desirable to 
insert additional statements or schedules, the insert pages shall show the number and title of 
the schedule lo which it pertains, as well as the name of the respondent and the year covered, 
and shall be on 8 ½ x 11" durable paper. 

6 The information required with respect to any statement furnished is the minimum requirement. 
The respondent may add such further material information as it is necessary to ensure that the 
required statements are not misleading. 

7 All copies filed with the Commission must be legible and permanent. All entries shall be made 
in permanent ink or by typewriter. Items of a reverse or contrary character shall be enclosed in 
parenthesis, or indicated by a minus sign followed by the amount. 

8 Amounts on any schedule (except as otherwise provided therein), may, at the option of 
the respondent, be rounded off to whole dollars provided that amounts are appropriately 
adjusted to agree with _the rounded total. 

9 The annual report shall be signed by a duly elected officer of the respondent and ii shall be notarized. 

10 The information required in this report, unless otherwise indicated, is to be reported for the entire 
company and not for the State of Maryland only. 

4 
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11 Totals should be provided as indicated. The respondent shall ensure that schedule totals and subtotals 
are mathematically correct. 

12 If a line item is supported by a detailed schedule elsewhere in this report, the respondent should 
ensure that the detailed schedule is completed and that the amounts on both schedules match. 

13 Major-Each natural gas company as defined in the Natural Gas Act whose combined gas sold for 
resale and gas transported or stored for a fee exceeds 50 million Mcf at 14.73 psi(60°F) 
in each of the three previous calendar years. 

Nonmajor-Natural gas companies that are not classified as a "Major company" (as defined above), 
and had total gas sales of volume transactions exceeding 200,000 Mcf at 14.73 psi(60°F) in 
each of the three previous calendar years. 

14 Please list all accounts and totals in whole dollors only. Make sure the rounded numbers equal 
to the original totals, when the original totals are rounded to the nearest dollar amount. 

5 
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HISTORY 

1. Date of organization. 

July1,1958 

2. Date when operations began. 

July 1, 1958 

3. Under the laws of what Government, State or Territory organized? If more than one, name all . 

State of Delaware 

4. If a consolidated or merged company, name all constituent and all merged companies. 

No activity in 2016. 

5. Date and authority for each consolidation and each merger. 

No activity in 2016. 

6. State whether respondent is a corporation, a joint stock association, a firm or partnership, or an individual. 

Respondent is incorporated. 

7 . If a reorganized company, given name of original corporation, refer to laws under which it was organized, and state the 

occasion for the reorganization. 

Nol Applicable 

8. Where are the books and records of the company kept? 

290 West Nationwide Blvd., Columbus, OH 43215 

9. General description of territory served by respondent. 

Respondent serves Allegany, Garrett and Washington Counties from operations centers in Hagerstown 
and Cumberland. 

10. Number of locations within Maryland. 

Respondent serves 16 incorporated municipalities from 2 operations centers, 1 construction office and 1 
mobile operations deployment office. 

3 
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FACTS PERTAINING TO CONTROL OF RESPONDENT 

1. Did any individual, association, corporation or corporations. control the respondent at close of year? 
Yes 

If control was held, state: 

a) The form of control, whether sole or joint: 
Sole 

b) The name of the controlling corporation or corporations: 
NiSource Gas Distribution Group, Inc. 

c) The manner in which control was established: 
Stock Ownership 

d) The extent of control: 
100 Percent 

e) Whether control was direct or indirect: 
Direct 

f} The name of the intermediary through which control, if indirect, was established: 
Not Applicable 

2. Did any individual, association or corporation, as trustee, control the respondent at close of year? 
No 

If control was so held, state: 

a) The name of the trustee: 
Not Applicable 

b) The name of the beneficiary or beneficiaries for whom the trust was maintained: 
Not Applicable 

4 
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IMPORTANT CHANGES DURING THE YEAR 

Hereunder give particulars concerning the matters indicated below. Except as otherwise indicated data furnished 
should apply to the same period the report covers. Answers shou Id be numbered in accordance with the 
inquiries and if "none" states the fact, it would be used. If information which answers an inquiry is given elsewhere 
in the report, identification of the other answer will be sufficient. 

Purchase or sale of entire property, or of a part of property when service territory is included: Give brief 
description of each transaction, name of other party, date, consideration, and Commission authorization. 

Columbia Gas of Maryland, Inc. sold the property known as the Hagerstown Propane facility, located in Washington County, 
Maryland, to Hellers Gas of Maryland effective May 17, 2016. The sale included equipment. structures and improvements, as 
well as the associated land, 

2 Lease of property (ta or from another) of the kind covered by the preceding inquiry: To the extent applicable 
give details corresponding to those required by the preceding inquiry. 

Columbia Gas of Maryland, Inc. leased property at 21 Lane Avenue, LaVale, Maryland from NPL Construction Co, effective 
September 28, 2016 for a term of 41 months at an initial rate of $2,977 .OB per month. 

Columbia Gas of Maryland, Inc. entered into a lease for 27 Resource Avenue, Oakland, Maryland 21550 with Joey Martin 
end Marvin Wayne Shreve effective November 8, 2016 for a term of 120 months at a rats of $750.00 per month. 

3 Capital stock and debt issued during the year: Identify the securities, give purpose of issuance, date, 
consideration received and Commission authorization. 

On December 30, 2016, Columbia Gas of Maryland. Inc. issued $5,000,000 in long term debt to NiSource Finance Corp., as 
authorized by the Maryland Public Servke Commission in Case No. 9427 (Order No, 87908), 

4 Changes in articles of incorporation: Give brief particulars of each change and date. 

There wre no changes in articles of incorporation in 2016, 

5 Other important changes: Give brief particulars of each other important change which is not disclosed 
elsewhere in this report. 

On April 15, 2016, Columbia Gas of Maryland, Inc. filed a base rate case with the Maryland Public Service Commission {"Commission"), 
seeking an annual revenue Increase of $6.5 mill Ion. The case was driven by Columbia Gas of Maryland, lnc.'s ongoing capital 
investment program and by operations and maintenance expenditures related to compliance with pipeline safety regulations. On July 27, 
2016, the parties to the case filed a joint petition tor approval of a proposed settlement that includes an annual revenue increase of $3.7 
million. On September 26, 2016, the assigned public utility law judge issued a proposed order approving the settlement without 
modification. The"' were no appeals to the administrative law judge's proposed order. As such, it became the order of the Commission, 
and rates when imo effect on October 27, 2016, as authorized by the Commission in Case No. 9417 (Order No, 87651 ). 

5 



Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

VOTING POWERS & ELECTIONS 

1. In the schedule below, show the particulars called for concerning the stockholders of respondent 
who, at the date of the latest closing of the stock-book of respondent prior to the actual filing of 
this report, had the twenty highest voting powers of the respondent. If any such holder held in 
trust, attach a statement showing the beneficial owners. If the stock-book was not closed within 
the year, show twenty such stockholders as of the close of the year. In the space provided, show 
total shares and votes of all stockholders. 

Line 
Number Name & Address of Stockholders 

1 NiSource Gas Distribution Group. Inc. 
2 290 W. Nationwide Blvd. 
3 Columbus, OH 43215 

Total Listed Above 
Total All Stockholders 

6 

Number of 
Shares 

Held 

2,883 

2,883 
2,883 

Number of Other Vote 
Voting Empowered 
Shares Securities 

2,883 -

2,883 
2,883 
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

SCHEDULE: 4 

Balance Sheet 
Acct. Page Beginning Ending Increase or 
No. Account Title No. Balance Balance (Decrease) 

Utility Plant 
101 Gas Plant in Service 18-21 164.448.740 170,546,285 6,097,545 
101.1 Property Under Capital Leases - - -
102 Gas Plant Purchased or Sold - - -
103 Experimental Gas Plant Unclassified* - - -
103.1 Gas Plant in Process of Reclassification-t- - - -
104 Gas Plant Leased to Others - - -
105 Gas Plant Held for Future Use - - -
105.1 Production Prop. Held for Future Use* - - -
106 Completed Constr. Not Classified-Gas• 2.876.816 8,358,452 5,481 ,636 
107 Construction Work in Progress-Gas 3,509,310 960,646 (2,548,664 
108 Accum. Prov. for Depree. of Gas Util. Plant* 22-25 (51,182,251) (49,904.822' 1,277.429 
110 Accum. Prov. for Depree., Depletion & -

Amert. of Gas Util. Plant+ - - -
111 Accum. Prov. for Amert. & Depletion of -

Gas Util. Plant• (1 ,488,059) (1,644,517 (156,458 
114 Gas Plant Acquisition Adjustments - - -
115 Accum. Prov. for Amert. of Gas Plant -

Acauisition Adiustments* - - -
116 Other Gas Plant Adiustments - - -
117 Gas Stored Underuround-Noncurrent* - - -
118 Other Utility Plant - - -
119 Accum. Prov. for Depree. & Amert. of -

Other Util. Plant - - -
Net Utility Plant (101-119) 118.1 64,556 128,316.044 10,151.488 

Other Property and Investments 
121 Nonutilitv Property 699 699 -
122 Accumulated Prov. for Depree. & Amert. -

of Nonutility Prop. - - -
123 Investment in Assoc. Comoanies'* - - -
123.1 Investment in Subsidiarv Companies• - - -
124 Other Investments - - -
125 Sinking Funds* 26 - - -
126 Depreciation Funds* 26 - - -
128 Other Special Funds* 26 - - -
129 Special Funds+ 26 - - -

Total Other Proo. and 
Investments (121-129) 699 699 -

Current and Accrued Assets 
130 Cash & Working Funds+ - - -
131 Cash* 116,994 237.452 120,458 
132 Interest Special Deposits• - - -

Subtotal 116,994 237,452 120,458 

• Major only 
+ Non major only 
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

SCHEDULE: 4 

Balance Sheet 
Acct. Page Beginning Ending Increase or 
No. Account Title No. Balance Balance /Decrease) 

133 Dividend Soecial Deoosits• - - -
134 Other Soecial Deoosits* - - -
135 Workina Funds - - -
136 Temoorarv Cash Investment - - -
141 Notes Receivable - - -
142 Customer Accounts Receivable 2,154,118 2,637,402 483,284 
143 Other Accounts Receivable 551,998 763,835 211 ,837 

144 Accumulated Provision for Uncollectible (144,749 (119,8591 24,890 
145 Notes Receivable from Assoc Cos. - - -
146 Accounts Receivable from Assoc. Cos. ::14:-1,826 156,836 (186,990 
151 Fuel Stock* 396.388 - (396,388) 
152 Fuel Stock Expenses Undistributed* - - -
153 Residuals & Extr. Prod* - - -
154 Plant Materials and Ooeratina Suoolies 248,218 250,300 2,082 

155 Merchandise· - - -
156 Other Materials and Sunnlies* - - -
163 Store Expense Undistr. * - - -
164.1 Gas Stored Underqround-Current 3,856,937 2,910.477 (946,460 
164.2 Liquefied Natural Gas Stored - - -
164.3 Liauefied Natural Gas Held for Process• - - -
165 Preoavments 27 132,930 124,465 (8,465 
166 Adv. for Gas Exol., Dev. & Prod.* - - -
167 Other Advances for Gas* - - -
171 Interest and Dividends Receivable* - - -
172 Rents Receivable* - - -
173 Accrued Utilitv Revenues* 3,096,285 4,542,376 1,446,091 
174 Miscellaneous Current and Accrued Assets 27 813,318 894,093 80,775 

175 Price Risk Asset - Current - - -
Total Current Accrued 

Assets /130-174) 11,566,263 12,397,377 831,114 

Deferred Debits 
181 Unamortized Debt Discount and Exoense - - -
182.1 Extraordinarv Prooertv Losses 28 - - -
182.2 Unrecov. Plant & ReQ. Study Costs 28 - - -
182.3 Other Reaulatorv Assets 8.409,909 8,142,906 (267,003 
183.1 Prelim. Nat. Gas Survev & Invest. ChrQs.• - - -
183.2 Other Prelim. Survey & Invest. Chras. • 26,883 230,672 203,789 
184 Clearina Accounts• - - -
185 Temoorarv Facilities• - - -
186 Miscellaneous Deferred Debits 29 271,771 241 ,759 (30,012 
187 Deferred Losses from Disoos. of Util Plant - - -
188 Research, Devel., & Demon. Exoend.* 29 - - -

Subtotal (181-188) 8.708,563 8,615.337 (93,226) 

* Majoronly 
+ Nonmajor only 
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- Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

SCHEDULE: 4 

Balance Sheet 
Acct. Page Beginning Ending Increase or 
No. Account Title No. Balance Balance (Decrease) 
189 Unamort. Loss on Reacquired Debt - - -
190 Accum. Def. Income Taxes 32 9,360,534 11.928,601 2,568,067 
191 Unrecov. Purchased Gas Costs (2,268,722' 195,576 2,464,298 
192.1 Unrecov. Iner. Gas Costs - - -
192.2 Unrecov. Iner. Surcharges - - -

Total Deferred Debits (181-192.2) 15.800,375 20.739,514 4,939,139 

Total Assets and Other Debits 145,531 ,893 161,453,634 15,921,741 

Proprietary Capital 
201 Common Stock Issued 30 72,075 72,075 -
202 Common Stock Subscribed• - - -
203 Common Stock Liabilitv for Conversion* - - -
204 Preferred Stock Issued 30 - - -
205 Preferred Stock Subscribed* - - -
206 Preferred Stock Liability for Conversion• - - -
207 Premium on Capital Stock* - - -
208 Donations Received from Stockholders* - - -
209 Reduction in Par or Stated Value of 

Capital Stock* - - -
210 Gain on Resale or Cancellation of 

Reacouired Capital Stock* - - -
211 Miscellaneous Paid-in Capital 20,110,037 20,110,037 -
212 Installments Received on Capital Stock - - -
213 Discount on Caoital Stock - - -
214 Capital Stock Expense - - -
215 Approoriated Retained Earnincis - - -
216 Unaooropriated Retained Earninos 17 23,684,425 27,035,633 3,351 .208 
216.1 Unapprop. Undlst. Subsid. Earnini:is .. - - -
217 Reacauired Caoital Stock - - -
218 Non Coro. Proorietorshio - - -
219 Other Comorehensive Income - - -

Total Proprietary Capital 
(201-219) 43.866.537 47.217.745 3,351,208 

Long-Term Debt 
221 Bonds - - -
222 Reacauired Bonds* - - -
223 Advances from Associated Companies 31 34,855,000 39.855,000 5,000,000 
224 Other Lono-Term Debt - - -
225 Unamort. Prem. on LonQ-term Debt - - -
226 Unamort. Disc. on Lona-term Debt-debit - - -

Total Lona-Term Debt (221-226) 34,855,000 39,855,000 5,000,000 

* Major only 
+ Nonmajor only 
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

SCHEDULE: 4 

Balance Sheet 
Acct. Page Beginning Ending Increase or 
No. Account Title No. Balance Balance (Decrease) 

Other Noncurrent Liabilities 
227 Oblio. Under Cap. Leases-Noncurrent - - -

228.1 Accum. Prov. for Proo. Insurance - - -
228.2 Accum. Prov. for lniuries and Damaoes 7,581 11 ,536 3,955 
228.3 Accum. Prov. for Pensions and Benefits 1,592.795 1,927,805 335,010 

228.4 Accum. Misc. Ooer. Prov. 171,407 - {171,407 
229 Accum. Prov. for Rate Refunds - - -

Total Other Noncurent 
Liabilities (227-229) 1.771,783 1,939,341 167.558 

Current and Accrued Liabilities 
231 Notes Pavable - - . 
232 Accounts Pavable 2,218,048 2,106,085 (111,963' 

.233 Notes Pavable lo Associated Companies 1,650,000 . 71.650,000 

234 Accounts Payable to Associated Companies 5,854,083 10,884,641 5,030,558 

235 Customer Deoosits 464,025 424,628 (39,397 

236 Taxes Accrued (829,012) 92.141 921,153 

237 Interest Accrued 854 450 (404) 
238 Dividends Declared* - - -
239 Matured Lonn-term Debt* - - -
240 Matured Interest* - . -
241 Tax Collections Pavable* 75,548 93.736 18,188 

242 Misc. Current and Accrued Liabilities 34 6,748,877 5,740,836 (1,008,041 ) 

243 Oblia. Under Cao. Leases-Current . - -
244 Price Risk Liability - . -

Total Current Accrued 
Liabilities 1231-244\ 16,182,423 19,342.517 3,160,094 

Deferred Credits 
252 Cust. Adv. for Const. 271 ,716 241,759 (29,957 

253 Other Deferred Credits 8,278,363 8,757,457 479.094 

254 Other Reoulatorv Liabilities 796,753 960.133 163,380 

255 Accum. Def. \nvestment Tax Credits 157.673 127,013 (30,660) 

256 Def. Gains from Disoos. of Utilitv Plant . . -
257 Unamort. Gain on Reac-.nu. Debt - - -
281 Accum. Def. Income Taxes-Accelerated 

Amortization - - -

282 Accum. Def. Income Taxes-Liberalized 
Deoreciation 33 37,664,036 41 ,198,632 3,534.596 

283 Accum. Def. Income Taxes-Other 33 1,687,609 1,814,037 126,428 
Total Deferred Crdits (252-283) 48,856,150 53,099,031 4,242,881 

Total Liabilities and 
Other Credits 145,531,893 161.453 ,634 15,921,741 

* Majoronly 
.,. Nonmajor only 
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

SCHEDULE: 4A 

NOTES TO BALANCE SHEET 

Capitalization 

The respondent has 3,000 shares of common stock authorized; par value $25 per 
share. At December 31, 2016, there were 2,883 shares of common stock outstanding; all of 
which were held by NiSource Gas Distribution Group, Inc. 

Construction Program 

The respondent's Construction Program for 2017 is estimated to require expenditures 
of approximately $20,456,000. In connection with such construction program, the respondent 
has made substantial commitments for material and supplies. Funds for such expenditures to 
be made in 2017 will be provided from funds available at the beginning of the year and cash to 
be generated from operations. 
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

SCHEDULE: 5 

INCOME STATEMENT 
Acct. Page Amount 

No. Account Title No. 
UTILITY OPERATING INCOME 

400 Operating Revenues 35 41,939,645 

OPERATING EXPENSES 
401 Operating Expenses 36-42 25,365,584 
402 Maintenance Exoenses 2,242,412 
403 DepreGl.ation Expenses• 3,912,114 
403.1 Depreciation and Oeoleation Exoenses+ -
404 Amortization of Limited -Term Gas Plant+ -
404.1 Amortization and Depiction of Production, N;:itum.l Gns Land and Land Riahts .. -
4042 Amortization of Underaround Storaae Land & Land Riahts• -
404.3 Amortization of Other Limited-Term Gas Plant 110,514 
405 Amortization of Other Gas Plant 312,237 
406 Amortization of Gas Plant AcQuistion Adiustment -
407.1 Amortization of Extraordinary Property Losses, -

Unrecovered Plant and Reoulatorv Studv Costs 
407.2 Amortization of Conversion Expenses -
408.1 Taxes Other Than Income Taxes, Utilitv Ooeratina Income 44 2,787,670 
409.1 Income Taxes, Utilitv Operating Income 989,964 
410.1 Provision for Deferred Income Tax, Utilitv Ooeratina Income 12,379,534 
411.1 Income Taxes Deterred-Credit. Utilitv Ooeratina Income 111,297,913) 
411 .4 Investment Tax Credits Adjustment. Utility Operations (30,660) 

TOTAL OPERATING EXPENSES (401-411.4) 36,771,456 

NET OPERATING INCOME== /400\ LESS-1401-411.4) 5,168,189 

OTHER OPERATING INCOME 
411.6 Gains from Olsoosltion of Utility Propertv -
411.7 Losses from Disposition of Utility Plant -
412 Revenue from Gas Plant Leased to Other -
413 Expense of Gas Plant Leased to Other -
414 Other Utility Operation Income -

TOTAL OPERATING EXPENSES (401-411.4) -

OTHER INCOME AND DEDUCTIONS 
415 Revenues from Merchandisinci , Jobbing and Contract Work -
416 Costs and Expenses of Merchandisina, Jobbina and Contract Work -
417 Revenues from Nonutilitv Operations -
417.1 Expenses from Nonutility Operations -
418 Nonooeratina Rental Income -
419 Interest and Dividend Income 1,016 
419.1 Allowance for Funds used Durina Construction -
421 Miscellaneous Nonoperatinci Income 275.491 

421.1 Gains from Disposition of Utility Property 3 

• Major only 
+ Nonrnajor only 
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31 , 2016 

SCHEDULE: 5 

INCOME STATEMENT 
Acct. Page Amount 
No. Account Title No. 

OTHER INCOME AND DEDUCTIONS 
421.2 Loss on Disposition of Property -
425 Miscellaneous Amortization -
426.1 Donations (36,860 
426.2 Life Insurance -
426.3 Penalties (1,105 
426.4 Expenditures for Certain Civic, Political and Related Activities; -

Derivatives, Loss and Options -
426.5 Other Deductions, Total Other Income Deductions, Total Other (6,628 

Income and Deductions 
TOTAL OTHER INCOME AND DEDUCTIONS (415-426.5) 231,917 

TAXES ON OTHER INCOME AND DEDUCTIONS 
408.2 Taxes Other Than Income Taxes, Other Income and Deductions -
409.2 Income Taxes, Other Income and Deductions 137,938 
410.2 Provision for Deferred Income Taxes, Other Income and Deductions 17.492 
411.2 Income Taxes Deferred in Prior Years-CR. , Other Income and Deductions (23.498 
411.5 Investment Tax Credits Adjustments, Nonulility Operations -
420 Investment Tax Credits -

TOTAL TAXES ON OTHER INCOME AND DEDUCTIONS (408.2-420) 131.932 

NET OTHER INCOME AND DEDCUTIONS 99,985 

INTEREST CHARGES 
427 Interest on Lano-Term Debt -
428 Amortization of Debt Discount and Expense -
428.1 Amortization of Debt Discount and Expense -
429 Amortization of Debt Discount and Expense -
429.1 Amortization of Debt Discount and Expense -
430 Interest on Debi to Associated Companies 1,996,641 
431 other Interest Expense 5,075 
432 Allowance for Funds Used Durinq Construction-Cr. Borrowed Funds (84,750 

NET INTEREST CHARGES (427-432) 1,916.966 

INCOME BEFORE EXTRAORDINARY ITEMS 3,351,208 
-

EXTRAORDINARY ITEMS -
433 Extraordinary Income -
426 Extraordinary Deductions -
409.3 Income Taxes. Extraordinary Items -

TOTAL EXTRAORDINARY ITEMS (433-409.33) -

NET INCOME 3,351,208 

* Major only 
+ Non major only 
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

SCHEDULE: SA 

NOTES TO INCOME STATEMENT 

Depreciation 

The amount reserved during the year was determined by applying accrual rates, which have 
been approved by the Maryland Public Service Commission, in the most recent generic 
depreciation case, applicable to balances of Property, Plant and Equipment. The accrual rates 
were determined based on Actuarial Studies and analysis of Continuing Property Records. 

Pension and other Postretirement Benefits 

The Respondent provides defined contribution plans and noncontributory defined benefit 
retirement plans that cover certain of its employees. Benefits under the defined benefit 
retirement plans reflect the employees' compensation, years of service and age at retirement. 
Additionally, the Respondent provides health care and life insurance benefits for certain retired 
employees. The majority of employees may become eligible for these benefits if they reach 
retirement age while working for the Respondent. The expected cost of such benefits is accrued 
during the employees' years of service. 

Federal Income Taxes 

The Respondent is included in the consolidated Federal Income Tax Return of the Parent 
Company. In connection therewith, the Respondent's Federal Income Taxes may have been 
affected due to tax adjustments allocated to it resulting from taxable activities of the Parent 
Company. 
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

SCHEDULE: 6 

STATEMENT OF RETAINED EARNINGS 

Acct. Page Amount 
No. Account Title No. 
216 Unaooropriated Retained Earninas (At Beginnina of Period) 23,684,425 
433 Balance Transferred From Income 3,351.208 
436 Appropriations of Retained Earninas 0 
437 Dividends Declared - Preferred Stock 0 
438 Dividends Declared - Common Stock 0 
439 Adiustments to Retained Earnings** 0 
216 Unappropriated Retained Earninas (At End of Period) 27,035,633 

Notes To Statement Of Retained Earnings: 

SCHEDULE: 7 

PARTNERSHIP CAPITAL STATEMENT (1) 

Acct. Page Amount 
No. Account Title No. 

Partnership Capital (Beainnina of Year) 
Net Income (Loss for the Year) 
Partners' Cai; ital Contributions 
Partners' Drawings 
Miscellaneous Credits 
Miscellaneous Credits 
Total Partnership Capital (End of Year) NONE 

(1) This Statement Should Also Be Used By Sole Prorietors 
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

SCHEDULE: 10 

SPECIAL FUNDS -ACCOUNTS 125", 126*, 128*, 129+ 

Balance First Principal Additions Balance End 

Name of Fund of Year Principle Income Deductions of Year 

(a) (b) (c) (d) (e) (f)=(b )+( c )+(d)-(e) 

Nol Applicable 

TOTAL 0 0 0 0 NONE 

• Major Only 

+ Nonmajor Only 

26 



Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

SCHEDULE: 11 

PREPAYMENTS-ACCOUNT165 

Beginning Ending 

Description Balance Debits Credits Balance 
(a) (bl (c) (d) (e)=(b)+(c)-(d) 

Prepaid Insurance 89,616 138,062 145,522 82,156 

Other Payments (specify): 

Excess Liability Insurance 43,314 1,004,769 1,005,774 42,309 

TOTAL 132,930 1,142,831 1,151,296 124,465 

SCHEDULE: 12 

MISC. CURRENT AND ACCRUED ASSETS - ACCOUNT 174 

Beginning Ending 

Description Balance Debits Credits Balance 

(a) (bl (c) (dl (e)=(b)+(c)-(d) 

Property Taxes - Gross 813,318 1,856,792 1,776,017 894,093 

TOTAL 813,318 1,856,792 1,776,017 894,093 

27 



Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

SCHEDULE: 13 

EXTRAORDINARY PROPERTY LOSSES -ACCOUNT 182.1 

Beginning Ending 

Description Balance Debits Credits Balance 

(a) (b) (c) (d) (e)"(b)+(c)-(d) 

Not Applicable -

TOTAL NONE 

SCHEDULE: 14 

UNRECOVERED PLANT AND REGULATORY STUDY COST - ACCOUNT 182.2 

Beginning Ending 

Description Balance Debits Credits Balance 

(a) (b) (cl (d) (e)=(b)+(c)-(d) 

Not Applicable 

TOTAL NONE 

28 



Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

SCHEDULE: 15 

MISCELLANEOUS DEFERRED DEBITS -ACCOUNT 186 
' 

Beginning Ending 

Description Balance Debits Credits Balance 

(a) (b) (c} (d) (e)=(b}+(c)-(d) 

Gust. Advance (deposit) post 12131199 271,771 0 30,012 241 ,759 

TOTAL 271,771 0 30,012 241 ,759 

SCHEDULE: 16 

RESEARCH DEVELOPMENT AND DEMONSTRATION EXPENDITURES 

(MAJOR ONLY) - ACCOUNT 188 

Beginning Ending 

Description Balance Debits Credit Balance 

(a) (b) (c) (d) (e)=(b)+(c)-(d) 

Not Applicable 

TOTAL 0 0 0 NONE 

29 
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

SCHEDULE: 19 

DEFERRED INCOME TAX-ACCOUNT 190 

Beginning Ending 

Description Balance Debits Credits Balance 

(a) (b) (c) (d) (e )=(b )+(c )-(d) 

Sect. 461 H Rate Refunds 2,204 14,955 3,960 13,199 

Sect. 463 Vacation Accrual 225,053 59,592 16,216 268,429 

Customer Advances 107,176 1,859 13,675 95,360 

Regulatory Effect- Income Taxes 102,709 1,420 21,392 82,737 

CMEP& OAP 20,201 4,160 2,188 22,i73 

LIFO Storage 298,217 20,506 76,516 242,207 

Environmental Costs 1,815,797 410,395 498,700 1,727,492 

Capitalized Inventory Costs 50,606 409 6,120 44,895 

Other Post Employment Benefits 171,530 39,110 64,263 146,377 

OPEB: SFAS 112 0 36,981 2,469 34,512 

Reg Liability: Asset Sales 0 121.402 40,478 80,924 

Rate Base Increment 2.493 20 295 2,218 

Off System Sales 14,711 32,119 8,508 38,322 

Excess Bank Purchase 2,390 526 2,119 797 

Injuries & Damages 3,059 3,701 2,105 4,655' 

OFOIOMO Penalties 8,987 27,161 10,324 25,824 

Net Operating Loss Benefits 1,720,438 163,613 63,754 1,820,297 

Federal NOL Carryforward 4,543,651 2,825,778 361,488 7,007,941 

Charitable Contributions 0 23.498 4,437 19,061 

Uncolleclible Accounts 58,423 129,571 139,617 48,377 

R & D Credit 27,232 0 13,055 14,177 

Bonus Accrual 125,686 145,522 122,259 148,949 

Deferred Credits 59,971 2,789 23,082 39,678 

TOTAL 9,360,534 4,065,087 1,497,020 11,928,601 

SCHEDULE: 20 

DEFERRED INCOME TAX· ACCOUNT 281 

Beginning Ending 

Description Balance Credits Debits Balance 

{a) (b) (c) (d) (e)=(b)+(c)-(d) 

Not Applicable 

TOTAL NONE 
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

SCHEDULE: 21 

DEFERRED INCOME TAX - ACCOUNT 282 

Beginning Ending 

Description Balance Credits Debits Balance 

(a) (b) (c) (d) (e)=(b}+(c}-(d) 

Liberalized Depreciation 35,932,601 6,421,645 1,146,113 41,208,133 

Disallowed Bonus Depreciation (1,421,631) 1,421,631 0 0 

Property Removal Costs 405,454 0 405,454 0 

Rate Base Increment 817,765 96,401 830,290 83,876 

Loss on ACRS Property 2,564,438 0 2,564,437 1 

Contribution in Aid of Construction (501,112) 4,576 67,746 (564,282) 

Offset Account 71,525 607,517 517 678,525 

Regulatory Effect - Income Taxes (205,004) 74,242 76,859 (207,621) 

TOTAL 37,664.036 8,626,012 5,091,416 41,198,632 

SCHEDULE: 22 

DEFERRED INCOME TAX - ACCOUNT 283 

Beginning Ending 

Description Balance Credits Debits Balance 

(al (bl (cl (d) (e)=(b)+(c)-(d) 

Deferred Gas Purchase Costs 0 84,587 5,647 78,940 

Integrated Resource Planning (14,475) 16,106 22,507 (20,876) 

Pension Expense 596,166 44,425 133,395 507,195 

lntercompany Gain 1 0 1 0 

Property Taxes 320,024 1,636,430 1,605,370 351,084 

Gas Cost Incentive Plan 9,083 54,914 15,579 48,418 

Prepaid Assets 53,654 154,811 158,228 50,237 

Rate Case Expenses 43,511 57,219 44,451 56,279 

Federal Benefit on Stale Net Operating Loss 602,157 57,264 22,314 637,107 

Reg Asset/Liability: RNA Program 43,179 158,138 165,417 35,900 

Reg Asset/Liability: Stride Program 34,309 105,724 70,280 69,753 

TOTAL 1,687,609 2,369,618 2,243,190 1,814,037 
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

SCHEDULE: 23 

MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES -ACCOUNT 242 

Beginning Ending 

Description Balance Credits Debits Balance 

(a) (b) (c) (d) (e)=(b)+(c)-(d) 

Unclaimed Funds 47,740 21,861 12,292 57,309 
Profit Sharing 44,677 92,678 89,353 48,002 
Wage Payable 342,515 29,856,504 29,816,587 382,432 
Accrued Vacations 386,165 894,765 817,715 463,215 
Payroll Deductions 12,478 4,243,712 4,246,421 9,769 
Audit Fees 14,495 55,836 68,576 1,755 
Benefits Administration 7,247 44,071 48,635 2,683 
Comprehensive Medical Plan 44,954 108,067 111,970 41,051 
Prescription Drug 0 8,203 159 8,044 
Dental Assistance Plan 5,100 18,254 17,510 5,844 
Environmental Expenditures 1,400,000 47 950,047 450,000 
Post Employment Benefits 0 11,242 0 11,242 
Rate Refunds 5,462 47,023 19,784 32,701 
Customer AIR Credit Balances 4,292,612 32,412,547 32,888,401 3,816,758 
Exchange Gas 135,000 2,188,844 1,924,112 399,732 
Heatshare Customer Contributions 432 4,451 4,584 299 
Credit Deposits - Gas Supply 10,000 19,302,438 19,302,438 10,000 

TOTAL 6,748,877 89,310,543 90,318,584 5,740,836 
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

SCHEDULE: 25 (Page 1 of 7) 

-

GAS OPERATING EXPENSE ACCOUNTS 

Acct. Entire 

No. Account Title Marvland Svstem 

Production Exoenses 

Manufactured Gas Production Liauified Petroleum Gas - Air Operation 

717 Liouified Petroleum Gas Exoense 3,452 3,452 

921 Office SUPPiies & Other ExPenses 0 0 

728 Liquified Petroleum Gas 0 0 

736 Rents 

Total Operation (717. 921. 728. & 736) 3,452 3,452 

Operation Maintenance 

741 Structures and lmporvements 96 96 

742 Production Equipment 2,942 2,942 

Total Maintenance (741 - 742) 3,038 3,038 

Total Manufactured Gas Production (700 - 743) 6,490 6,490 

Natural Gas Production & Gatherino OPeration 

750 Operation Supervision & Engineering -

751 Production Maos & Records -

752 Gas Well ExPense -
753 Field Lines Expense -

754 Field Compressor Station Expense -
755 Field Compressor Station Fuel & Power -
756 Field Measurement & Regulation Station Exoense -
757 Purification Expense -

758 Gas Well Rovalties -
759 Other Expenses -
760 Rents -

Total Operation (750 - 760) 0 0 

Maintenance 

761 Maintenance Supervision &Engineerina -
762 Maintenance Of Structures & Improvements -
763 Maintenance Of Production Gas Wells -
764 Maintenance Of Field Lines -
765 Maintenance Of Field Compressor Station Eouipment -
766 Maintenance Of Field Measurement & Reaulator Station Eauioment -
767 Maintenance Of Purification Eauioment -
768 Maintenance Of Drilling & Cleaning Eauioment -

769 Maintenance Of Other Equipment -

Total Maintenance (761 - 769) - -

Total Natural Gas Porduction & Gathering (750 - 769) - -

36 



Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

SCHEDULE: 25 (Page 2 of7) 

GAS OPERATING EXPENSE ACCOUNTS 

Acct. Entire 

No. Account Tille Maryland System 

Products Extraction Operation 

770 Operation Supervision & Engineering -

771 Operation Labor -

772 Gas Shrinkaoe -

773 Fuel -

774 Power -

775 Materials -

776 Operation Supplies & Expenses -

777 Gas Processed For Others -
778 Rovallies On Products Extracted -

779 Marketing Expenses -

780 Products Purchased For Resale -
781 Variation In Products lnventorv -

782 Extracted Products Used By The Utility - Credit -
783 Rents -

Total Operation (770 - 783) 0 0 

Maintenance 
784 Maintenance Supervision & Engineering -
785 Maintenance of Structures & Improvements -
786 Maintenance of Extraction & Refinina Eauioment -
787 Maintenance of Pipe Lines -
788 Maintenance of Extraclied Products Storage Equipment -
789 Maintenance of Compressor Equipment -
790 Maintenance of Gas Measurement & Reoulation Equipment -
791 Maintenance of Other Equipment -

Total Maintenance (784 - 791) 0 0 

Exploration & Development Operation 
795 Delav Rents -
796 Nonoroduct Well Drillino -
797 Abandoned Leases -
798 Other Exploration -

Total Exploration & Development (795 - 798) 0 0 
Total Products Extraction (770 - 798) 0 0 
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31 , 2016 

SCHEDULE: 25 (Page 3 of 7) 

GAS OPERATING EXPENSE ACCOUNTS 

Acct. Entire 

No. Account Title Marvland Svstem 

Other Gas Su□□lv Exoenses Ooeration 
800 Natural Gas Well Head Purchases -

800.1 Natural Gas Well Head Purchases. !ntracomcanv transactions -
801 Natural Gas Field Line Purchases -
802 Natural Gas Gasoline Plant Outlet Purchases -
803 Natural Gas Transmission Line Purchases 13,420,268 15,051.209 

804 Natural Gas Citv Gate Purchases 17,000 17,000 

804.1 Liauefied Natural oas Purchases -
805 Other Gas Purchases 0 -

805.1 Purchase Gas Cost Adjustment (2,434,985) (2,434,985) 

Total Purchased Gas {800 - 805.1) 11,002,283 12,633,224 

806 Exchanae Gas 264,732 264,732 

807.1 Well Exoense - Purchased Gas -
807.2 Operation Of Purchased Gas Measurement Station 106,225 106,225 
807.3 Maintenance Of Purchased Gad Measurement Station -
807.4 Purchase Gas Calculations Expense -
807.5 Other Purchased Gas Expenses 14,345 14,345 

Total Gas Purchased Gas Expenses (806 - 807.5) 385,302 385,302 

808.1 Gas Withdrawn From Storaoe - Debit 946,460 946,460 
808.2 Gas Delivered To Stcracie - Credit 0 -
809.1 Withdrawals Of Liauefied Natural Gas For Processinci - Debit -
809.2 Deliveries Of Natural Gas For Processinci - Credit -

Gas Used in Utilitv Ooerations - Credit -
810 Gas Used for Com□ressor Station Fuel - Credit -
811 Gas Used Produsts Extraction - Credit -
812 Gas Used For Other Utilitv Ocerations - Credit (6,9911 (6,991 

812.1 Gas Used in Utility Operations - Credit 0 -
Total Gas Used In Utility Operations - Credit (810-812.1) 939.469 939,469 

813 Other·Gas Supply Expenses 75 75 

Total Production Expense (750 - 813) 12,327,129 13,958,070 
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

SCHEDULE: 25 (Page 4 of 7) 

GAS OPERATING EXPENSE ACCOUNTS 

Acct. Entire 
No. Account Title Maryland System 

Natural Gas Storage, Terminaling & Processing Expense 

Underaround Storaae Ooeration Exoense 
814 Ooeration Supervisor & Enaineerina -
815 Maps & Records -
816 Well Exoense -
817 Lines Expense -
818 Comoressor Station Exoense -
819 Comoressor Station Fuel & Power -
820 Measurement & Reaulator Station Exoense -
821 Purification Expense -
822 Exploration & Development . 
823 Gas Losses . 
824 Other Expenses -
825 Storaae Well Rovalties -
826 Rents . 

Total Operation (814 - 826) 0 0 

Maintenance 
830 Maintenance Suoervision & Enaineerina -
831 Maintenance of Structures & Improvements . 
832 Maintenance of Reservoirs & Wells . 
833 Maintenance of Lines -
834 Maintenance of Compressor Station Equipment . 
835 Maintenance of Measurement & Regulation Station Equipment . 
836 Maintenance of Purification EQuipment -
837 Maintenance of Other Equipment -
839 Maintenance of Local Storage Plant -

Total Maintenance (830 - 839) 0 0 
Total Underground Storage Expenses (814 - 839) 0 0 

Other Storage Operation Expenses 
840 Operation -
841 Operation Labor & Expenses -
842 Rents -
842 Fuels -
842 Power -
842 Gas Losses -

Total Operation (840 - 842) 0 0 
Maintenance 

843.1 Maintenance Supervision & Enaineerina -
843.2 Maintenance of Structures & Improvements -
843.3 Maintenance of Reservoirs & Wells -
843.4 Maintenance of Lines -
843.5 Maintenance of Compressor Station Equipment -
843.6 Maintenance of Measurement & Reaulation Station Equipment" -
843.7 Maintenance of Purification Equipment -
843.8 Maintenance of Other Eauioment -
843.9 Maintenance of Local Storage Plant -

Total Maintenance (843.1 - 843.9) 0 0 
Total Other Storage Expense (840 • 843.9) 0 0 
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

SCHEDULE: 25 (Page 5 of 7) 

GAS OPERATING EXPENSE ACCOUNTS 

Acct. Entire 

No. Acco uni Title Marvland Svstem 

Liauefied Natural Gas Terminalina & Processino Exoense 
Operation 

844.1 Operation Supervisor & En(lineerinQ -
844.2 Liauefied Natural aas Processina Terminal Labor & Expense -
844.3 Liouefaction Processim:i Labor & Exoense -
844.4 Liquefaction Transportation Labor & Expense -
844.5 Measurement & ReQulation Labor & Expense -
844.8 Comoressor Station Labor & Expense -
844.7 Communication Svstem Exoense -
844.8 System Control & Load Dispatching . 

845.1 Fuel -
845.2 Power -
845.3 Rents -
845.5 Wharfage Receipts - Credit -
845.6 Processing Liciuefied or Vaporized Gas By Others -
846.1 Gas Losses -
846.2 Other Expenses -

Total Operation (844.1 - 846.2) 0 0 

Ma;ntenance 

847.1 Maintenance Supervision & Enaineerino . 
847.2 Maintenance of Structures & lmorovements . 
847.3 Maintenance of Liauefied Natural Gas Processing Terminal Eou;oment -
847.4 Maintenance of Liauefied Natural Gas Transportation Equipment -
847.5 Maintenance of Measurement & Reaulation Equipment -
847.6 Maintemmce of Compressor Station Eouioment -
847,7 Maintenance of Communication Eauioment . 
847.8 Maintenance of Other Equipment -

Total Maintenance (847 .1 - 847.8) 0 0 

Total Liquefied Natural Gas Terminaling & Processing Expenses (844.1 - 847.8) 0 0 

Total Natural Gas Storage (814 - 847 .8) 0 0 

Transmission Expenses 

850 Operation Supervision & Engineering -
851 Svstem Control & Load Disoatcliina -
852 Communication System Expense -
853 Comoressor Station Labor & Expense -
854 Gas For Compressor Station Fuel -
855 Other Fuel & Power For Comoressor Stations -
856 Mains Expense -
857 Measurement & Reaulation Station Equipment -
858 Transmission & Comoression Of Gas Bv Others -
859 Other Expenses -
860 Rents . 

Total Operation (850 • 860) 0 0 

Maintenance 
861 Maintenance Supervision & Engineering -
862 Maintenance or Structu.res & Improvements . 
863 Maintenance of Mains -
864 Maintenance of Compressor Station Equipment . 
865 Maintenance of Measurement & Regulation Station EQuipment . 
866 Maintenance of Communication Eouioment . 

867 Maintenance of Other Equipment . 
Total Maintenance (861 - 867) 0 0 

Total Transmission Expenses (850 - 867) 0 0 
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

SCHEDULE: 25 MAJOR (Page 6 of 7) 

GAS OPERATING EXPENSE ACCOUNTS 

Acct. Entire 
No. Account Title Maryland System 

Distribution Excenses 
Operation 

870 Operation Supervisor & Engineering 488,347 488,347 
871 Distribution Load Dispatching 17,824 17.824 
872 Compressor Station Labor & Expense 0 -
873 Compressor Station Fuel & Power 0 -
874 Mains & Services Expense 1.081,120 1,081 ,120 
875 Measurement & Reaulator Station Expense - General 51,544 51,544 
876 Measurement & Regulator Station Expense - Industrial 35.631 35.631 
877 Measurement & Regulator Station Expense - City Gas Check Station 0 
878 Meter & House Re!lulator Expense 224.659 224.659 
879 Customer Installation Expense 339.400 339.400 
880 Other Expenses 622,789 622,789 
881 Rents 127,611 127.611 

Total Operation (840 - 881) 2,988,925 2,988,925 

Maintenance 
885 Maintenance Supervision & Engineerinci 3.796 3,796 
886 Maintenance of Structures & Improvements 11 .601 11 ,601 
887 Maintenance of Mains. 850,278 850,278 
888 Maintenance of Compressor Station Equipment 0 -
889 Maintenance of Measurement & Reoulator Stalion Eouioment - General 108.062 108,062 
890 Maintenance of Measurement & Re!lulator Station Eciuipment - Industrial 20,697 20,697 
891 Maintenance of Measurement & Reciulator Station Eouioment - City Gas Check Station 0 -
892 Maintenance of Services 1,003,670 1,003,670 
893 Maintenance of Meiers & House Reciulators 40,681 40,681 
894 Maintenance of Other Equipment 65,848 65,848 

Total Maintenance (885 - 894) 2.104,633 2,104,633 
Total Distribution Expense (870- 894) 5,093,558 5,093,558 

Customer Accounts Exoense 
901 Operation Supervision & Enciineerinq 0 -
902 Meter Readinci Excense 81 .013 81.013 
903 Customer Records & Collection Exoense 680,098 680,098 
904 Uncollectible Accounts 181.009 181,009 
905 Miscellaneous customer Accounts Expense 65 65 

Total Customer Accounts Expense (901 - 905) 942,185 942.185 
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

SCHEDULE: 25 MAJOR (Page 7 of 7) 

GAS OPERATING EXPENSE ACCOUNTS 

Acct. Entire 

No. Account Tille Marvland Svstem 

Customer Service & Information Exoense 
907 Maintenance Suoervision & EnaineerinQ 0 -
908 Customer Assistance Expense 1,425 1,425 

909 Informational & Instructional Expense 20,826 20,826 

910 Miscellaneous Customer Service & lnform.Jtion Expense 72,355 72,355 

Total Customer Service & Information Expense (907 - 910) 94,606 94,606 

Sales Expense 
911 Suoervision 1,122 1.122 

912 Demonstralina & Sellina Exoense 92,479 92,479 

913 AdvertisinQ Exoense 41,140 41,140 

916 Miscellaneous Sales Expense 
Total Maintenance (911 - 916) 134,741 134,741 

Administrative & General Exoense 
920 Administrative & General Salaries 2,747,637 2.747,637 

921 Office Supplies & Other Exoense 412,205 412,205 

922 Administrative Exoenses Transferred - Credit 0 -
923 Outside Si:rvices Emoloved 1,878,590 1,878,590 

924 Property Insurance 7,296 7,296 

925 lniuries & Damaaes 263,960 263,960 

926 Emolovee Pensions & Benefits 1,278,253 1,278,253 

927 Franchise Reauirements 0 -
928 ReQulatorv Commission Exoense 195,433 195,433 

929 Duolicate Charaes - Credit 0 -
930.1 General Advertisina Exoense 58,350 58,350 

930.2 Miscellaneous General Exoenses (42,140) (42, 140\ 

931 Rents 378,317 378,317 

932 Maintenance Of General Plant 200,445 200,445 

Total Administrative & General Expenses (920 - 935) 7,378,346 7,378,346 

Total Operating Expenses - See Footnote 25,977,055 27,607,996 

Footnote: The difference between Maryland and Entire System totals reflects Off System Sales expense in account 803 for 
$1,630,941. 

42 



Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

SCHEDULE: 26 

GENERAL INFORMATION- NATURAL GAS 

1. Does tbe respondent use any process for mixing, reforming or stabilizing the heat content 

of natural gas? 

Yes No X -- --

2. Give location and capacity of mixing, reforming or stabilizing plants. 

3. Give a brief description of the process or processes used. 

4. Volume of gas mixed, reformed or stabilized by separate plants. 

Plant Plant Plant Plant 

Natural Gas Input (DTH) 

Highest Avg. BTU of Input 

Natural Gas 

Lowest Avg. BTU of Input 

Natural Gas 

Mixing or Stabilizing Gas Input (DTH) 

Highest Avg. BTU of Mixing or Stabilizing Gas 

Lowest Avg. BTU of Mixing or Stabilizing Gas 

Highest Avg. BTU of Mixed or Stabilized Gas 

Lowest Avg. BTU of Mixed or Stabilized Gas 

Annual Output of Mixed or Stabilized Gas (0TH) 
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

SCHEDULE: 26 

TAXES OTHER THAN INCOME TAXES • OPERATING ACCOUNT 408.1 

TYPE OF TAX AMOUNT 

Property Taxes 1,733,116 

Gross Receipts Tax 830,969 

F. I. C. A. 196,679 

Federal Unemployment Insurance 1,617 

State Unemployment Insurance 748 

License and Franchise Tax 10,947 

Other 13,594 

Total Account (408.1) 2,787,670 
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

SCHEDULE: 27 
EMPLOYEE COMPENSATION 

Number of Employees Total Distribution of Wages 

As of December 31 Compensation for 

Year Ending 
Operation & 

Construction 
other (Specify)* 

Maintenance Accounts Cost of Removal 
Male Female Total December 31 

Part-T;me Employees 0 0 0 $ . $ . $ $ . 

Full-Time Employees 54 6 60 $ 4,980,714 $ 2,818,778 $ 2,192,162 $ (30,224) 

Total All Employees 54 6 60 $ 4,980,714 $ 2,818,776 $ 2,192,162 $ (30,224) 

" See Page 45-A 

SCHEDULE: 28 

AFUDC RATE USED DURING YEAR & CALCULATION OF RATE 

AFUDC Rate(s) used during year. 7.533% 

Calculation AFUDC rate(s) used: 

See Page 45-B 

SCHEDULE : 29 

NUMBER OF CUSTOMERS 

TYPE OF CUSTOMERS: NUMBER OF CUSTOMERS 

Residential 29,428 

Commercial 3,549 

Industrial 11 

Transportation 256 

Public Authorities 0 

Interdepartmental 0 

Ultimate Consumers 0 

Sales for Resale 0 

Special Contract 0 

Miscellaneous 0 

Other 0 

TOTAL 33,244 
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

SCHEDULE: 28 

CALCULATION OF AFUDC 

Note: Per Order No. 87851 of the Ma1yland Public Service Corporation in Case Number 9417 issued 
November 16, 2016 approving the Company's settlement, the Company calculates Allowance for Fund8 
Used During Construction using the settled return on rate base of 7.533 percent. 

1. Components of Formula (Derived from actual book balances and actual cost rates)* 

Line No. Title Amount Capitalization Cost Rate 
Ratio (Percent) Percentage 

1 Average Short-Term Debt s 

2 Short-Term Debt s 

3 Long-Term Debt D d 

4 Preferred Stock p p 

5 Common Equity C C 

6 Total Capitalization 

7 Average Construction Work In Progress Balance w 

2. Gross Rate for Borrowed Funds .,/Q /W\+-1/n /n-1-P-,.C\ll-S/W\ ** 

3. Rate for other Funds fl-S/Wl ~rp /D+ P+Cl+c/C ID+ P+Cl\ .. 
4. Weighted Average Rate Actually Used for the Year: a. Rate for Borrowed Funds - 0.00% 

b. Rate for Other Funds - 0.00% 

• Amounts used in computation are based on the regulatory capital structure of the Columbia Gas of Maryland. 

'* These Formulas were not applicable in 2016 
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

VERIFICATION 

The foregoing report must be verified by the President or Chief Officer of the company. The oath 
required may be taken before any person authorized to administer an oath by the laws of the State in 
which the same is taken. 

OATH 

State of Ohio 
County of Franklin 

_________ J~o~s=e-=p~h~M~u=lp~a=s'----------makes oath and says that 
(Insert here the name of the affiant.) 

he is the _______ ____,_V~ic=e_,_P--'-r-=-e=si=de=n=t--=a=n=d--=C""'h.,_,_ie=f__,_A_,_,c=c=o=un'--"t=in.c.:::g'--'O=-f=fi=ce=r---------
(lnsert here the name of the deponent.) 

of Columbia Gas of Maryland, Inc. 
(Insert here the exact legal title or name of the respondent.) 

that he has examined the foregoing report; that to the best of his knowledge, information, and belief, 
all statements of fact contained in the said report are true and the said report is a correct statement of 
the business and affairs of the above-named respondent in respect to each and every matter set forth 
therein during the period from and including January 1, 2016 to and including December 31, 2016. 

Subscribed and sworn to before me, a Notary Public 
this /{Q day of Metfj -;;i_o17 . 

,,,,,,,, t II.,,, 111i1,, 

,,,,,,,,,,,9.J .. ,,,,,,,, 

(Seal) 

~ 

\ MaryTraa 
* j Noay Nilk:, Slat d Olk> 
J My Commissk>n Expires 10-27·2019 

.:, 
~ 
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ADDENDUM TO ANNUAL REPORT 

MARYLAND JURISDICTIONAL 

GAS SALES STATISTICS 



Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

Name of Respondent This Report is: Data of Report Year of Report 

(1) X An Original (Mo, Da, Yr) 

Columbia Gas of Maryland, Inc. (2) A Resubmission May 31, 2017 December 31, 2016 
GAS OPERATING REVENUES (ACCOUNT 400) 

1. Report below natural gas operating revenues for each for each group of meters added. The average number of customers means the 
prescribed account, and manufactured gas. average of twelve figures a the close of each month. 
2. Natural gas means either natural gas unmixed or any mixture 4. Report quantities of natural gas sold in DTH(14.73 psia at 
of natural and manufa 

OPERATING REVENUES 
Line Title of Account 
No. Amount for year Amount for Previous Year 

(a) (bl (cl 

1 GAS SERVICE REVENUES 

2 480 Residential Sales 22,164,908 24,649,356 

3 481 commercial I!. Industrial ::;ales 

4 Small (or Comm.) (See Instr. 6) 11,833,659 13,786.264 

5 Large (or Ind.) (See Instr. 6) 213,779 399,952 

6 482 other Sales to Ultimate Consumers 
7 484 Interdepartmental Sales 

6 TOTAL Sales to Ultimate Consumers 34,212,346 38,635,572 

9 483 Sales for Resale 
10 TOTAL Nat. Gas Service Revenues 34,212,346 38,635,572 

11 Revenues from Manufactured Gas 
12 TOTAL Gas Service Revenues 34,212,346 3B,835,572 

13 OTHER OPERATING REVENUES 

14 485 lntracompany Transfers 

15 487 Forfeited Discounts 14,319 13,961 

16 488 Misc. Service Revenues 46,167 44,226 

17 489 Rev. from Trans. Of Gas of Others 4,077,202 3,370,254 

18 490 Sales of Prod. Ext. from Nat. Gas 
19 491 Rev. from Nat. Gas Proc. By Others 

20 492 Incidental Gasoline and Oil Sales 

21 493 Rent from Gas Property 

22 494 lnterdepanmental Rents 

23 495 other Gas Revenues 3,589,611 (130.489) 

24 TOTALother Operating Revenues 7.727.299 3,297,952 

25 TOT ALGas Operating Revenues 41,939,645 42,133,524 

26 (Lessl 496 Provision for Rate Refunds 

27 TOTAL Gas Operating Revenues Net of Provision for Refunds 41,939,645 50,601,226 

28 Dist. Type Sales by States (inc. Main Line Sales to Resid. And Comm. Cuslrs) 

29 Main Line Industrial Sales (Incl. Main Line Sales to Pub. Authorities} 

30 Sales for Resale 
31 Other Sales to Pub. Auth. (Local Dist. Only) 

32 I nterdepartmenta I Sa I es 

33 TOTAL (Same as Line 10. ColumnB (b) and (c)) 34,212,346 38.835,572 

Addendum - 1 



Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016 

Name of Responderit Thil:l Report is: Date of Report Year of Report 

(1) x An Original (Mo, Da, Yr) 
Columbia Gas of Maryland, Inc. (2) A Resubmission May 31 , 2017 December 31, 2016 

GAS OPERATING REVENUES (ACCOUNT 400) (Continued) 
6. Commercial and Industrial Sales, Account 481, may be classified 7. See pages 108-109, Important Changes During Year, for 
according to the basis of classification (Small or Commercial, and Large important new territory added and important rate increases or 
or Industrial) Regularly used by the respondent if such basis of decreases. 
classification is not generally greater than 200 

MCF OF NATURAL GAS SOLD CUSTOMERS 
Line 

Quantity for Year Quantity for Previous Year Amount for year Amount for Previous Year No. 
(d) (e) (b) (c) 

1 
7,336,040 6.434,907 33',244 33,047 2 

3 
4 
5 
6 
7 

8 
9 

10 
NOTES 11 

12 
13 

14 
15 
16 
17 
18 
19 

20 

21 
22 

23 
24 
25 
26 
27 
28 
29 
30 
31 

32 

33 
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Annual Report of Columbia Gas of Maryland, Inc. 

COLUMBIA GAS OF MARYLAND, INC 
2016 PROPERTY TAX PAYMENTS 

JURISDICTION Amount Paid 
ALLEGANY COUNTY 575,291 
BARTON 1,082 
CUMBERLAND 256,542 
DEERPARK 443 
FROSTBURG 30,690 
FUNKSTOWN 3,944 
GARRETT COUNTY 79,692 
GRANTSVILLE 864 
HAGERSTOWN 293,182 
HANCOCK 2,870 
KITZMILLER 4,143 
LOCH LYNN 1,121 
LUKE 1,072 
MOUNTAIN LAKE 3,220 
OAKLAND 10,288 
PRINCE GEORGE COUNTY 602 
WASHINGTON COUNTY 528,256 
WILLIAMSPORT 127 
TOTAL 1,793,429 

Addendum -2 

Year Ended December 31, 2016 


