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Via Overnight Delivery
May 24, 2017

Mr. David J. Collins

Executive Secretary

Maryland Public Service Commission
William Donald Schaefer Tower, 161 Floor

6 St. Paul Street REOSIVED
Baltimore, Maryland 21202-6806 Public Servica Comimission
MAY 25 2017
Re: Columbia G f Maryland, . 2016 An | Report
e ia Gas of Maryland, Inc nua p ACC OUNT!BG INVESTIGATIONS
IVISION

Dear Mr. David J. Collins,

Columbia Gas of Maryland, Inc. (“Columbia”) herewith submits its 2016 Annual
Report in compliance with §6-205 of the Public Utilities Article, Annotated Code
of Maryland.

In addition to e-filing the 2016 Annual Report, Columbia is delivering via
overnight mail, one hard copy as well as a copy of the report on a CD as

specified in item number eight (8) of the Instructions for Completing the 2016
Annual Report dated February 9, 2017.

Respectfully submitted,

Mike Casey
Manager, Columbia Gas of Maryland

Enclosure
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016

GENERAL INSTRUCTIONS

1 The word "Respondent” in the following inquiries means the person, firm, association or company
in whose behalf the report is made.

2 The schedules and questions contained in this reporl were developed to be generally applicable to
ail natural gas companies. All instructions shall be followed and each question answered as fully
and accurately as possible. Sufficient answer shall appear to show that ho schedule, guestion
or line item has been overlooked. If a parlicular line item or schedule does not apply
to the respondent, indicate this by answering "none”®, "0(zero)”, or "not applicable”,
as appropriate, where it truly and completely states the fact.

3 This reporl was prepared in conformance with the Uniform System of Accounts for Natural Gas
Companies, All definitions and accounting terms are to be defined in accordance with that System
of Accounts.

4 Customary abbreviations may be used except that the exact name of the respondent shall be shown

in full on the “Title Page” and in the "Verification” page.

5 Where the space provided is insufficient for the required data or it is necessary or desirable to
insert additional statements or schedules, the insert pages shali show the number and title of
the schedule to which it pertains, as well as the name of the respendent and the year covered,
and shall be cn 8 ¥z x 11" durable paper.

6 The infermation required with respect to any statement furnished is the minimum requirement.
The respondent may add such further material information as it is necessary to ensure that the
required statements are not misleading.

7 All copies filed with the Commission must be legible and permanent. All entries shall be made
in permanent ink or by typewriter. ltems of a reverse or contrary character shall be enclosed in
parenthesis, or indicated by a minus sign followed by the amount.

8 Amounts on any schedule (except as otherwise previded therein), may, at the option of
the respondent, be rounded off to whole dollars provided that amounts are appropriately
adjusted to agree with the rounded total.

9 The annual report shall be signed by a duly elected officer of the respondent and it shall be notarized.

10 The information required in this repor, unless otherwise indicated, is to be reported for the entire
company and not for the State of Maryland only.
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11

12

13

14

Totals should be provided as indicated. The respondent shali ensure that schedule totals and subtotals
are mathematically correct.

If a line item is supported by a detailed schedule elsewhere in this report, the respondent should
ensure that the detailed schedu'e is completed and that the amounts on both schedules match.

Major-Each natural gas company as defined in the Natural Gas Act whose combined gas sold for
resale and gas transported or stored for a fee exceads 50 miliion Mcf at 14.73 psi{60°F)
in each of the three previous calendar years.

Nonmajor-Natural gas companies that are not classified as a “Major company”’ (as defined above),
and had total gas sales of volume transactions exceeding 200,000 Mcf at 14.73 psi(60°F} in
each of the three previous calendar years.

Please list all accounts and totals in whole dollars only. Make sure the rounded numbers aqual
to the original totals, when the original totals are rounded to the nearest dollar amount.
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HISTORY
1. Date of organization.
July 1, 1958
2. Date when operations began.
July 1, 1858
3 Under the laws of what Government, State or Territory organized? If more than one, name all.
State of Delaware
4. If a cansolidated or merged company, name all constituent and all merged companies.
Mo activity in 2016.
5. Date and authaority for each consolidation and each merger.
Mo activity in 2018.
8. State whether respondent is a corporation, a joint stock association, a firm or parinership, or an individual.
Respondent is incorporated.
7. If a rearganized company, given name of original corporation, refer to laws under which it was organized, and state the
occasion for the recrganization.
Mot Applicable
8. Where are the books and records of the company kept?
290 Waest Nationwide Blvd., Columbus, OH 43215
a. General description of territory served by respondent.
Respondent serves Allegany, Garrett and Washington Counties from operations centers in Hagerstown
and Cumnberland.
10. Number of locations within Maryland.
Respondent serves 16 incorporated municipalities from 2 operations centers, 1 construction office and 1
mohile operations deployment affice.
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FACTS PERTAINING TO CONTROL OF RESPONDENT

1. Did any individual, association, corporation or corporations, control the respondent at close of year?
Yes

If control was held, state:

a) The form of control, whether sole or joint;
Sole

b) The name of the controlling corporation or corporations:
NiSource Gas Distribution Group, Inc.

¢} The manner in which control was established:
Stock Ownership

d) The extent of control:
100 Percent

&) Whether control was direct or indirect:
Direct

fY The name of the intermediary through which control, if indirect, was established:
Not Applicable

2. Did any individual, association or corporation, as frustee, control the respondent at close of year?
No

If control was so held, state:

a) The name of the trustee;
Not Applicable

b) The name of the beneficiary or beneficiaries for whom the trust was maintained:
Not Applicable
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IMPORTANT CHANGES DURING THE YEAR

Hereunder give particulars concerning the matters indicated below. Except as otherwise indicated data furnished
should apply to the same period the repart covers. Answers should be numbered in accordance with the
inquiries and if “none” states the fact, it would be used. If information which answers an inquiry is given elsewhere
in the report, identification of the other answer will be sufficient,

1 Purchase or sale of entire properly, or of a part of property when service territory is included: Give briaf
description of each transaction, name of other party, date, consideration, and Commission authorization.

Columbia Gas of Maryland, Inc scld the property known as the Hagerstown Propane facllity, located in Washington County,
Maryland, to Hellers Gas of Maryland affective May 17, 2016, The sale inzluded equipment, structures and improvements, as
well as the associated land,

2 Lease of property (to or from another) of the kind covered by the preceding inquiry: To the extent applicable
give details corresponding to those required by the preceding inguiry.

Columbia Gas of Maryland, Inc. leased properly at 21 Lane Avenue, LaVale, Maryland from NFL Construction Co effective
September 28, 2018 far a term of 41 menths at an initial rate of $2,977.08 per month.

Columbia Gas of Maryland, Inc. entered into a lease for 27 Resource Avenue, Oakland, Maryland 21550 with Joey Martin
and Marvin Wayna Shreve eflective November B, 2014 for a term of 120 months at a rale of $750 00 per month

3 Capital stock and debt issued during the year: Identify the securities, give purpose of issuance, date,
consideration received and Commission authorization.

On December 30, 2016, Columbia Gas of Maryland, Inc. issued $5,000,000 in long term debt to NiSource Flnance Corp., a8
authorized by the Maryland Public Service Commission in Case No 9427 {Order No, 87908).

4 Changes in articles of incorporation; Give brief particulars of each change and date.

There were no changes in articles of incarporation in 2018,

5 Qther important changes: Give brief particulars of each other important change which is not disclosed
elsewhere in this report.

Qan April 15, 2016, Columbia Gas of Maryland, Inc. filed a base rate caze with the Maryland Public Service Cammissian {"Commission"),
seeking an annual revenue Increase of $6.5 milllon. The case was driven by Columbia Gas of Maryland, Incs ongoing capital
investment program and by operations and maintenance expenditures related to compliance with pipeline safety regulations. On July 27,
2018, the parties to the case filad & joint pelition For approval of a proposed settlernent that includes an annual revenue increase of §3.7
million, On September 26, 2018, the assigned public ulility law judge issued a proposed order approving the settlement without
modification. There were no appeals W the adminisrative law judge's proposed order As such, it became the order of the Commission,
and rates when into effect on October 27, 20186, as authorized by the Commission in Case No 8417 {Ordsr No, 87851).
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Year Ended December 31, 2016

VOTING POWERS & ELECTICNS

1. In the schedule below, show the particulars calied for concerning the stockholders of respendent
who, at the date of the latest closing of the stock-book of respondent prior to the actual filing of
this report, had the twenty highest voting powers of the respondent. If any such holder held in
trust, attach a statement showing the beneficial owners. If the stock-bock was not closed within
the year, show twenty such stockholders as of the close of the year. In the space provided, show
total shares and votes of all stockholders.

Number of Number of Other Vote
Line Shares Voting Empowered
Number | Name & Address of Stockholders Held Shares Securities
1 NiSource Gas Distribution Group, Inc. 2,883 2,883 -
2 290 W. Nationwide Blvd.
3 Columbus, OH 43215
Total Listed Above 2.883 2,883 -
Total All Stockholders 2,883 2,883 -
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Annual Report of Columbia Gas of Maryland, Inc.

Year Ended December 31, 2016

SCHEDULE: 4
Balance Sheet
Acct. Page Beginning Ending Increase or
No. Account Title No. Balance Balance {Decrease)
Utility Plant
101 (3as Plant in Service 18-21 164.448.740 170,546,285 6,097,545
1011 Property Under Capital Leases - - -
102 (5as Plant Purchased or Sold - - -
103 Experimental Gas Plant Unclassified” - - -
103.1 (Gas Plant in Process of Reclassification+ “ - -
104 (Gas Plant Leased to Others - - -
105 (Gas Plant Held for Future Use - - -
105.1 Production Prop. Held for Future Use™ - - -
106 Completed Constr. Not Classified-Gas* 2.876.816 8,358,452 5,481,636
107 Construction Work in Progress-Gas 3,509,310 960,648 (2,548.684)|
108 Accum. Prov. for Deprec. of Gas Util. Plant* 22-25 (51.182,251) {48.904.822) 1.277.429
110 Accum. Prov. for Deprec., Depletion & -
Amort. of Gas Util. Plant+ - - -
111 Accum. Prov. for Amort. & Depletion of -
Gas Util. Plant* {1,488,059) (1,644.517) {156,458)|
114 Gas Plant Acquisition Adjustments - - -
115 Accum. Prov. for Amort. of Gas Plant -
Acquisition Adjustments* - - -
116 Other Gas Plant Adjustments - - -
117 Gas Stored Underground-Noncurrent® - - -
118 Qther Utility Plant - - -
119 Accum. Prov. for Deprec. & Amort. of -
Other Util. Plant - - -
Net Utility Plant (101-119) 118,164,556 128.316.044 10,151,488
COther Property and Investments
121 Nonutility Property 699 699 -
122 Accumulated Prov. for Deprec. & Amani. -
of Nonutility Prop. - - -
123 Investment in Assoc. Companies” - - -
1231 Investment in Subsidiary Companies* - - -
124 Other Investments - - -
125 Sinking Funds* 26 - - -
126 Depreciation Funds* 26 - - -
128 Other Special Funds* 26 - - -
129 Special Funds+ 26 - - -
Total Other Prop. and
Investrents (121-129) 599 699 -
Current and Accrued Assets
130 Cash & Working Funds+ - - -
131 Cash” 116,994 237,452 120,458
132 Interest Special Deposits* - - -
Subtotal 116,994 237.452 120,458
* Major only
+ Nonmajor oniy
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Year Ended December 31, 20186

SCHEDULE: 4
Balance Sheet

Acct. Page Beginning Ending Increase or
No. Account Title Na. Balance Balance {Decrease}
133 Dividend Special Deposits* - - -
134 Other Special Deposits* ~ - -
135 Working Funds - - _
136 Temporary Cash Investment - - -
141 Notes Receivable - - -
142 Customer Accounts Receivable 2,154,118 2,637,402 483,284
143 Other Accounts Receivable 551,998 763,835 211,837
144 Accumulated Provision for Uncollectible (144,749) (119.859) 24,890
145 Notes Receivable from Assoc Cos. - - -
148 Accounts Receivabie from Assoc. Cos. 343 826 156,836 (186,990)
151 Fuel Stock* 396.388 - (396,388)
182 Fue! Stock Expenses Undistributed* - - -
163 Residuals & Exir. Prod* - - -
154 Plant Materials and Operating Supplies 248,218 250,300 2,082
155 Merchandise” - - -
156 Other Materials and Supplies” - - -
163 Store Expense Undistr.” - - -
164.1 Gas Stared Underground-Current 3,856,937 2910477 (946,460))
164.2 Liguefied Natural Gas Stored - - -
164.3  [Liquefied Natural Gas Held for Process* - - -
185 Prepayments 27 132,930 124,465 (8,465}
166 Adv. far Gas Expl., Dev. & Prod.* - - -
167 Other Advances for Gas® - - -
171 Interast and Dividends Receivable* - - -
172 Rents Receivable™ - - -
173 Accrued Utility Revenues® 3.006.285 4,542,378 1,448,091
174 Miscellangous Current and Accrued Assets 27 813,318 894,093 80,775
175 Price Risk Asset - Current - - -

Total Current Accrued

Assets (130-174) 11,566,263 12,397,377 831,114
Deferred Debits

181 Unamortized Debt Discount and Expense - - -
182.1 Extraordinary Property Losses 28 - - -
182.2  |Unrecov. Plant & Reg. Study Cosis 23 - - -
182.3 Cther Reguiatory Assets 8,409,809 8,142,906 {267,003}
183.1 Prelim. Nat. Gas Survey & Invest. Chrgs.” - - -
183.2  |Cther Prelim. Survey & lnvest. Chrgs.* 26,883 230,672 203,789
184 Clearing Accounts™® - - -
185 Temporary Facilities™ - - -
186 Miscellaneous Deferred Debits 29 271,771 241,759 (30,012}
187 Deferred Losses from Dispos. of Util Plant - - -
188 Research, Devel., & Demon. Expend.” 29 - - -

Subtotal {181-188) 8,708,583 8,615,337 (93,226)
* Major only
+ Nonmajor only

10



Annual Report of Columbia Gas of Maryland, Inc.

Year Ended December 31, 2016

SCHEDULE: 4
Balance Sheet

Acct. Page Beginning Ending Increase or
No. Account Title No. Balance Balance {Decrease)
189 Unamort. Loss on Reacquired Debt - - -
190 Accum. Def. Income Taxes 32 9,360,534 11.928.601 2 568,067
191 Unrecov. Purchased Gas Costs (2,268,722} 195,576 2,464,298
192.1 Unrecov. Incr. Gas Costs - - -
192.2 Unrecov. Incr. Surcharges - - -

Total Deferred Debits {181-192.2) 15,800,375 20.739.514 4,939,139

Total Assets and Qther Debits 145,531,893 161,453,634 15,921,741

Proprietary Capital

201 Common Stock Issued 30 72,075 72075 -
202 Common Stock Subscribed® - - -
203 Commeon Stock Liability for Conversion® - - -
204 Preferred Stock Issued 30 - - -
205 Preferred Stock Subscribed® - - -
206 Preferred Stock Liability for Conversion* - - -
207 Premium on Capital Stock* - - -
208 Donations Received from Stockholders* - - -
209 Reduction in Par or Stated Value of

Capital Stock* - - -
210 Gain on Resale or Cancellation of

Reacquired Capital Stock® - - -
211 Miscellanecus Paid-in Capital 20.110.037 20,110,037 -
212 installments Received on Capital Stock - - -
213 Discount on Capital Stock - - -
214 Capital Stock Expense - - -
215 Appropriated Retained Earnings - - -
216 Unappropriated Retained Earnings 17 23.684.425 27,035,633 3,351.208
216.1 Unapprop. Undist. Subsid. Earnings* - - -
217 Reacquired Capital Stock - - -
218 Non Corp. Proprietorship - - -
219 Other Comprehensive Income - - -

Total Proprietary Capital

{201-218) 43,866,537 47,217,745 3,351,208
Long-Term Debt

221 Bonds - - -
222 Reacqguired Bonds* - - -
223 Advances from Associated Companies 31 34,855,000 39.855.000 5,000,000
224 Other Long-Term Debt - - -
225 Unamort. Prem. on Long-term Debt - - -
226 Unamort. Disc. on Long-term Debt-debit - - -

Total Long-Term Debt (221-226) 34,855,000 39,855,000 5,000,000
* Major only
+ Nonmajor only
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Annual Report of Columbia Gas of Maryland, Inc.

Year Ended December 31, 2016

SCHEDULE: 4
Balance Sheet
Acct, Page Beginning Ending Increase or
No. Account Title No. Balance Balance {Decrease)
Other Noncurrent Liabilities
227 Oblig. Under Cap. Leases-Noncurrent - - -
228.1 Accum. Prov. for Prop. Insurance - - -
228.2  |Accum. Prov. for Injuries and Damages 7.581 11.536 3,955
228.3 Accum. Prov. for Pensions and Benefits 1,582,795 1,827,805 335,010
228.4  JAccum. Misc. Oper. Prov. 171,407 - {171,407}
229 Accum. Prov. for Rate Refunds - - -
Total Other Noncurent
Liabilities (227-229) 1,771,783 1.939,341 187.558
Current and Accrued Liabilities
231 Notes Payable - - -
232 Accounts Payable 2,218,048 2,106,085 {111,863}
233 Notes Payable fo Associated Companies 1,850,000 - {1.650.000}
234 Accounts Payable to Associated Companies 5,854,083 10,884 641 5.030,558
235 Customer Deposits 464,025 424,628 {39.397)
236 Taxes Accrued {829,012) 92.141 821,163
237 Interest Accrued 854 450 {(404)
238 Dividends Declared* - - -
239 Matured Long-term Debt™ - - -
240 Matured Interest* - - -
241 Tax Collections Payable* 75,548 93,736 18,188
242 Misc. Current and Accrued Liabilities 34 6,748,877 5,740,836 {1,008,041))
243 Oblig. Under Cap. Leases-Current - - -
244 Price Risk Liability - - -
Total Current Accrued
Liabilities (231-244) 16,182,423 19,342,517 3,160,004
Deferred Credits
252 Cust. Adv. for Const. 271,716 241,759 {29,957)
253 Other Deferred Credits 8,278,363 8,757,457 479,094
254 Other Regulatory Liabilities 796.753 960,133 163,380
255 Accum. Def. invesiment Tax Credits 157,673 127,013 {30,660}
256 Def. Gains from Dispos. of Utility Plant - - -
257 Unamort. Gain on Reacqu. Debt - - -
281 Accum, Def. Income Taxes-Accelerated
Amortization - - -
282 Accum. Def. Income Taxes-Liberalized
Depreciation 33 37,664,036 41,198,632 3.534,596
283 Accum. Def. Income Taxes-Cther 33 1,687.609 1,814,037 126,428
Total Deferred Crdits (252-283) 48,856,150 53,099,031 4,242 881
Total Liabilities and
Other Credits 145,531,893 161,453,634 15,821,741
* Major only
+ Nonmajor only
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Annual Report of Columbia Gas of Maryland, inc. Year Ended December 31, 2016

SCHEDULE: 4A

NOTES TO BALANCE SHEET

Capitalization
The respondent has 3,000 shares of common stock authorized; par value $25 per

share. At December 31, 2016, there were 2,883 shares of common stock outstanding; all of
which were held by NiSource Gas Distribution Group, Inc.

Construction Program

The respondent's Canstruction Program for 2017 is estimated to require expenditures
of approximately $20,456,000. In connection with such construction program, the respondent
has made substantial commitments for material and supplies. Funds for such expenditures to
be made in 2017 will be provided from funds available at the beginning of the year and cash to
be generated from operations.
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Annual Report of Celumbia Gas of Maryland, Inc. Year Ended December 31, 2016

SCHEDULE: 5
INCOME STATEMENT

Acct. Page Amount
No. Account Title No.

UTILITY OPERATING INCOME
400 Operating Revenues 35 41.935.645

OPERATING EXPENSES
401 Operating Expenses 36-42 25,365,584
402 Maintenance Expenses 2.242 412
403 Depraciation Expenses® 3,812,114
403.1 Depraciation and Depleation Expenses+ -
404 Amortization of Limited -Term Gas Plant+ -

404.1 Amaortization and Depletion of Production, Natural Gas Land and Land Rights® -
404.2 Amoriization of Underground Storage Land & Land Rights* -
404.3 Amonrtization of Other Limited-Term Gas Plant 110,514

405 Amortization of Other Gas Plant 312,237
406 Amortization of Gas Plant Acguistion Adjustment -

407 .1 Amortization of Extraordinary Property Losses, -
Unrecovered Plant and Regulatory Study Costs
407.2 Amaortization of Conversion Expenses -
408.1 Taxes Other Than Income Taxes, Utility Oparating Income 44 2,787,670

409.1 Income Taxes, Utility Operating Income 989,964
410.1 Provision for Deferred Income Tax, Utility Operating Income 12,379,534
411.1 Income Taxes Deferred-Credit, Utility Operating Income {11,287 913)
411.4  |Investment Tax Credits Adjustment, Utility Operations (30,660}
TOTAL OPERATING EXPENSES (401-411.4) 36,771,456
NET OPERATING INCOME = (400) LESS (401-411.4) 5.168.180

OTHER OPERATING INCOME
411.6 Gains from Disposition of Utility Property -
411.7 Losses from Disposition of Utility Plant -
412 Revenus from Gas Plant Leased to Other -
413 Expense of Gas Plant Leased to Other -
414 Other Vtility Operation Income -
TOTAL QPERATING EXPENSES (401-411.4) -

OTHER INCOME AND DEDUCTIONS

415 Revenues from Merchandising , Jobbing and Contract Work -
416 Costs and Expenses of Merchandising, Jobbing and Contract YWork -
417 Revenues from Nonutility Operations -
417.1 Expenses from Nonutility Operations -
418 Nonoperating Rental Income -
419 Interest and Dividend Income 1,018
419.1 Allowance for Funds used During Constructicn -
421 Misceliansous Nonoperating Income 275,491
421.1 Gains from Disposition of Utility Property 3

* Major only
+ Nonmajor only
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016

SCHEDULE: 5

INCOME STATEMENT
Acct. Page Amount
No. Account Title No.

OTHER INCOME AND DEDUCTIONS
421.2 Loss on Disposition of Property -

425 Miscellaneous Amortization -
426.1 Donations {36,860}
426.2 Life Insurance -
426.3 Penalties {1,105)|

428.4 Expenditures for Certain Civic, Political and Related Activities;
Derivatives, Loss and Options -
426.5 Other Deductions, Total Other Income Deductions, Total Other (6,628)

Income and Deductions
TOTAL OTHER INCOME AND DEDUCTIONS (415-426.5) 231.917
TAXES ON OTHER INCOME AND DEDUCTIONS
408.2 Taxes Other Than Income Taxes, Other tncome and Deductions -
409.2 Income Taxes, Other Income and Daductions 137.938
410.2 Provision for Deferred Income Taxes, Other Income and Deductions 17,492
411.2 Income Taxes Deferred in Prior Years-CR. , Other Income and Deductions (23.458).
411.5 Investment Tax Credits Adjustments, Nonutility Operations -
420 Investment Tax Credits -
TOTAL TAXES ON OTHER INCOME AND DEDUCTIONS (408.2-420) 131.932
NET OTHER INCOME AND DEDCUTIONS 99,985
INTEREST CHARGES
427 Interest on Long-Term Debt -
428 Amortization of Debt Discount and Expense -
428.1 Amortization of Debt Discount and Expense -
429 Amortization of Debt Discount and Expense -
429.1 Amortization of Debi Discount and Expense -
430 Interest on Debt to Associated Companies 1,996,641
431 Other Interest Expense 5,075
432 Allowance for Funds Used During Construction-Cr. Borrowed Funds {84,750}
NET INTEREST CHARGES (427-432) 1,916,966
INCOME BEFORE EXTRAORDINARY ITEMS 3.351.208
EXTRACRDINARY ITEMS -
433 Extraordinary Income -
426 Extraordinary Deductions -
409.3 Income Taxes. Extraordinary ltems -

TOTAL EXTRAORDINARY ITEMS {433-408.33) -

NET INCOME 3,351,208

* Major only
+ Nonmajor only
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016

SCHEDULE: 5A

NOTES TO INCOME STATEMENT

Depreciation

The amount reserved during the year was determined by applying accrual rates, which have
been approved by the Maryland Public Service Commission, in the most recent generic
depreciation case, applicable to balances of Property, Plant and Equipment. The accrual rates
were determined based on Actuarial Studies and analysis of Continuing Property Records.

Pension and Other Postretirement Benefits

The Respondent provides defined contribution plans and noncontributory defined benefit
retirement plans that cover certain of its employees. Benefits under the defined benefit
retirement plans reflect the employees' compensation, years of service and age at retirement.
Additionally, the Respondent provides health care and life insurance benefits for certain retired
employees. The majority of employees may become eligible for these benefits if they reach
retirement age while working for the Respondent. The expected cost of such benefits is accrued
during the employees' years of service.

Federal Income Taxes

The Respondent is included in the consolidated Federal Income Tax Return of the Parent
Company. In connection therewith, the Respondent's Federal Income Taxes may have been
affected due to tax adjustments allocated to it resuiting from taxable activities of the Parent
Company.
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Annual Report of Columbia Gas of Maryland, Inc.

Year Ended December 31, 2016

SCHEDULE: 8
STATEMENT OF RETAINED EARNINGS

Acct. Page Amount
No. Account Title No.
216 Unappropriated Retained Earnings (At Beginning of Period) 23,684 425
433 Balance Transferred From Income 3.351.208
436 Appropriaticns of Retained Earnings 0
437 Dividends Declared - Preferred Stock 4]
438 Dividends Declared - Common Stock 0
439 Adjustments to Retained Earnings™ 0
216 Unappropriated Retained Earnings (At End of Period) 27,035,633

MNotes To Statement Of Retained Earnings:
SCHEDULE: 7

PARTNERSHIP CAPITAL STATEMENT (1)

Acct. Page Amount
No. Account Title No.

Partnership Capital (Beginning of Year)

Net Income  ({Loss for the Year)

Partners' Capital Contributions

Partners' Drawings

Miscellaneous Credits

Miscellaneous Credits

Total Partnership Capital (End of Year) NONE

{1} This Statement Should Also Be Used By Sole Prorietors
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016

SCHEDULE: 10

SPECIAL FUNDS - ACCOUNTS 125*%, 126%, 128, 120+

Balance First Principal Additions Balance End
Name of Fund of Year Principle Income Deductions of Year
ta) (b} ic) ) fe) {N=(b)+(cH{d)-(e)
Not Applicable
TOTAL 0 0 0 0 NONE

* Major Only

+ MNonmajor Only
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Annual Report of Cclumbia Gas of Maryland, Inc.

Year Ended December 31, 2016

SCHEDULE: 11

PREPAYMENTS - ACCOUNT 165

Beginning Ending
Description Balance Debits Credits Balance
{a) (b) (e} {d) (e)=(by+ic)-{d)
|Prepaid Insurance B9 616 138,082 145,522 82,156
Cther Payments {specify):

Excess Liability tnsurance 43,314 1,004,769 1005774 42,308
TOTAL 132,930 1,142,831 1,151,296 124,465
SCHEDULE: 12

MISC. CURRENT AND ACCRUED ASSETS - ACCOUNT 174
Beginning Ending
Description Balance Dehits Credits Balance
(@ ()] (e {d) (e)=(b}+(c)-{d)
Property Taxes - Gross 813,318 1,856,792 1,778,017 894,093
TOTAL §13,318 1,856,792 1,776,017 894,083

27




Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016

SCHEDULE: 13

EXTRAORDINARY PROPERTY LOSSES - ACCOUNT 182.1

Beginning Ending
Description Balance Debits Credits Balance
(a) (b} {c) tdy (8)=(b)+{c)-(d}
Mot Applicable
TOTAL NOMNE

SCHEDULE: 14

UNRECOVERED PLANT AND REGULATORY STUDY COST - ACCOUNT 182.2

Beginning Ending
Description Balance Debits Credits Balance
(a) (b} (c) {d) (e)={b)+c)-(d)
Mot Applicable
TOTAL NONE
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Annual Report of Columbia Gas of Maryland, Inc.

Year Ended December 31, 2016

SCHEDULE: 15

MISCELLANEOUS DEFERRED DEBITS - ACCOUNT 186

Beginning Ending
Description Balance Debits Credits Balance
{a) {b) (c} {d) {e}=(bHc)-(d)
Cust. Advance (deposit) post 12/31/89 271,71 0,012 241,759
TOTAL 271,771 30,012 241,759
SCHEDULE: 16
RESEARCH DEVELOPMENT AND DEMONSTRATION EXPENDITURES
{MAJOR ONLY) - ACCOUNT 188
Beginning Ending
Description Belance Debits Credit Balance
(a) (b (c) (d} {e)=(b)+(c)-(d}

Mot Applicable

TOTAL

NONE
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Annual Report of Celumbia Gas of Maryland, Inc.

Year Ended December 31, 2016

SCHEDULE: 19

DEFERRED INCOME TAX - ACCOUNT 190

Beginning Ending
Dascription Balance Debits Credits Balance
(a) (b) (c) (dh (e)=(b)+{c)-(d)
Sect. 481H Rate Refunds 2,204 14,955 3,960 1318%
Sect. 463 Vacation Accrual 225,053 53,592 16,216 268,429
Customer Advances 107 176 1,859 13675 95,360
Regulatory Effect- Income Taxes 102,709 1,420 21,392 82,737
CMEF & DAP 20,201 4,160 2,188 22,173
LIFQ Storage 298,217 20,508 76,518 242 207
Environmental Costs 1,815,787 410,395 498,700 1727492
Capitalized Inventory Costs 50,606 409 6,120 44 835
Other Post Employment Benefits 171,530 33110 64,263 146,377
OPEB: SFAS 112 0 36,881 2,469 34,512
FREQ Liability: Asset Sales 0 121,402 40,478 80,524
Rate Base Increment 2,493 20 295 2,218
Off System Sales 14,711 32,119 8,508 38,322
Excess Bank Purchase 2,380 526 2119 TO7
Injuries & Damages 3,089 3,701 2,105 4,655
OFO/CMO Penalties 8,087 27,181 10,324 25,824
Net Operating Loss Benefits 1,720,438 163,613 63,754 1,820,287
Federal NOL Carrylorward 4,543 651 2825778 361,488 7.007 541
Charitable Confributions 0 23,498 4,437 19,061
|Uncollectible Accounts 58,423 129,571 130,817 48,377
R & D Credit 27,232 0 13,055 14,177
Bonus Accrual 125,686 145522 122 259 148,949
Deferred Credits 50,871 2789 23,082 35,678
TOTAL 9,360,534 4,065,087 1,497,020 11,828,601
SCHEDULE: 20
DEFERRED INCOME TAX - ACCOUNT 281
Beginning Ending
Description Balance Credits Debils Balance
{a) {b) {c) (d) {e)=(b)+{c}-{d)

Not Applicable

TOTAL

NONE
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Annual Report of Columbia Gas of Maryland, Inc.

Year Ended December 31, 2016

SCHEDULE: 21

DEFERRED INCOME TAX - ACCOUNT 282

Beginning Ending
Description Balance Credits Debits Balance
{a) (k) {c) {d) (e)=(b}t+(c)-(d)
Liberalized Depreciation 35,932,801 6,421,645 1,146 113 41,208,133
Disallowed Bonus Depreciation (1,421,631} 1,421,631 0 0
Property Remaoval Costs 405,454 0 405 454 0
Rate Base Increment 817,785 96,401 830,280 83,876
Loss on AGRS Properly 2,564,438 0 2,564,437 1
Contribution in Aid of Construclion (501,112) 4,576 87,746 {564,282}
Offset Account 71,525 807,517 517 678,525
Regulatory Effect - Income Taxes {205,004} 74,242 76,859 {207,621)
TOTAL 37 664 036 8,626,012 5,091 416 41,198,632
SCHEDULE: 22
DEFERRED INCOME TAX - ACCOUNT 283
Beginning Ending
Description Balance Credits Debits Balance
(a) [12)) (c) {d) {e)=(b)*+(c)-{d)

Deferred Gas Purchase Costs 0 84,587 5,847 78,940
Integrated Rescurce Planning {14,475) 16,108 22,507 (20,876)
Pension Expense 596,166 44,425 133,396 507,195
Intercompany Gain 1 0 1 0
Property Taxes 320,024 1,638,430 1,605,370 351,084
Gas Cost Incentive Plan 9,083 54,914 15,579 48,418
Prepaid Assets 53,654 154,811 158,228 50,237
Rate Case Expenses 43,511 57,219 44 451 56,279
Federal Benefit on State Net Operating Loss 602,157 57,264 22,314 637,107
Reg AssetfLiability: RNA Program 43179 158,138 165,417 35,900
Reg Asset/Liability: Stride Program 34,309 105,724 70,280 69,753
TOTAL 1,687 609 2,369,618 2,243,190 1,814,037
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Annual Report of Columbia Gas of Maryland, Inc.

Year Ended December 31, 2016

SCHEDULE: 23

MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES - ACCOUNT 242

Beginning Ending
Dascription Balance Credits Debits Balance
(@) (b) (c) (d) {e)=(b)+{c)-(d)

Unclaimed Funds 47,740 21,861 12,292 57,309
Profit Sharing 44 677 92,678 89,353 48 002
Wage Payable 342,515 29,856,504 29,816,687 382,432
Accrued Vacations 386,165 894,765 817,715 463,215
|Payroll Deductions 12,478 4,243,712 4,246,421 9,769
Audit Fees 14,495 55,836 68,576 1,755
|Benefits Administration 7.247 44,071 48,635 2,683
Comprehensive Medical Plan 44 954 108,067 111,870 41,051
Prescription Drug 0 8,203 159 8,044
Dental Assistance Plan 5,100 18,254 17,510 5,844
Environmental Expenditures 1,400,000 47 950,047 450,000
Post Employment Bensfits 0 11,242 0 11,242
Rate Refunds 5462 47,023 19,784 32,701
Customer A/R Credit Balances 4,292 612 32,412,547 32,888,401 3,816,758
Exchange Gas 135,000 2,188,844 1,924,112 399,732
Heatshare Customer Contributions 432 4,451 4,584 299
Credit Deposits - Gas Supply 10,000 19,302,438 19,302,438 10,000
6,748,877 | 89,310,543 | 90,318,684 | 5,740,836
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016

SCHEDULE. 25 (Page 1 of 7)

GAS OPERATING EXPENSE ACCOUNTS

Acct. Entire
No. Account Title Maryland System

Production Expenses

Manufactured Gas Production Liquified Petroleum Gas - Air Operation

717 Liguified Petroleum Gas Expense 3,452 3.452
921 Office Supplies & Other Expenses 0 0
728 Liguified Petroleumn Gas 0 0
736 Rents
Total Operation {717, 921, 728, & 736) 3,452 3,452
Operation Maintenance
741 Structures and Imporvements 96 98
742 Production Equipment 2,942 2,042
Total Maintenance (741 - 742) 3,038 3,038
Total Manufactured Gas Production {700 - 743) 6,490 5,490

Natural Gas Production & Gathering Operation
750 Operation Supervision & Engineering -
751 Production Maps & Records -
752 Gas Well Expense -
753 Field Lines Expense -
754 rield Compressor Station Expense -
755 Field Compressor Station Fuel & Power -
756 Field Measurement & Regulation Station Expense -
757 Purification Expense -
758 Gas Well Royalties -
759 Other Expenses -

760 Rents -
Total Operation {750 - 760) Y G
Maintenance

761 Maintenance Supervision &Engineering -

762 Maintenance Of Structures & Improvements -
763 Maintenance Of Production Gas Wells -
764 Maintenance Of Figld Lines -
765 Maintenance Of Field Compressor Station Equipment -
766 Maintenance Of Field Measurement & Regulator Station Equipment -
767 Maintenance Of Purification Equipment -
768 Maintenance Of Drilling & Cleaning Equipment -
769 Maintenance Of Other Equipment -
Total Maintenance (761 - 769) - -
Total Natural Gas Porduction & Gathering (750 - 769} - -
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Annual Report of Columbia Gas of Maryland, Inc.

Year Ended December 31, 2016

SCHEDULE: 25 (Page 2 of 7)
GAS OPERATING EXPENSE ACCOUNTS
Acct. Entire
No. Account Title Maryland System
Products Extraction Operation
770 Operation Supervision & Engineering -
771 Operation Labor -
772 Gas Shrinkage -
773 Fuel -
774 Power -
775 Materials -
776 Operation Supplies & Expenses -
777 Gas Processed For Others -
778 Royzalties Cn Products Extracted -
779 Marketing Expenses -
780 Products Purchased For Resale -
781 Variation In Products Inventory -
782 Extracted Products Used By The Liility - Credit -
783 Rents -
Total Operation (770 - 783) 0 0
Maintenance
784 Maintenance Supervision & Engineering -
785 Maintenance of Structures & Improvements -
786 Maintenance of Extraction & Refining Equipment -
787 Maintenance of Pipe Lines -
788 Maintenance of Exiractied Products Storage Equipment -
789 Maintenance of Compressor Equipment -
790 Maintenance of Gas Measurement & Regulation Equipment -
791 Maintenance of Other Equipment -
Total Maintenance (784 - 791) 0 0
Exploration & Development Operation
795 Delay Rents -
796 Nonproduct Well Drilling -
797 Abandoned Leases -
798 Other Exploration -
Total Exploration & Develgpment {795 - 798) 0 0
Total Products Extraction ('770 - 798) 0 0
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016

SCHEDULE: 25 (Page 3 of 7)

GAS OPERATING EXPENSE ACCOUNTS

Acct. Entire
No. Account Title Maryland System
Other Gas Supply Expenses Operation

800 Natural Gas Well Head Purchases -
800.1 Natural Gas Weli Head Purchases, Intracompany transactions -
801 Natural Gas Field Line Purchases -
802 Natural Gas Gascline Plant Outlct Purchases -
803 Natural Gas Transmission Line Purchases 13,420,268 15.051,208
504 Natural Gas City Gate Purchases 17,000 17,000
804.1 Liquefied Natural gag Purchases -
805 Qther Gas Purchases 0 -
805.1 Purchase Gas Cost Adjustment (2,434,985) {2,434,985)
Total Purchased Gas {800 - 805.1) 11.002,283 12,633,224

806 Exchange Gas 264,732 264,732
807.1 Well Expense - Purchased Gas -
807.2 Qperation Of Purchased Gas Measurement Station 106,225 106,225
807.3 Maintenance Of Purchased Gad Measurement Station -
807.4 Purchase Gas Calculations Expense -
807.5 | Other Purchased Gas Expenses _ 14,345 14,345
Total Gas Purchased Gas Expenses (806 - 807.5) 385,302 385,302

808.1 Gas Withdrawn From Storage - Debit 946,460 946.460
808.2 Gas Delivered To Storage - Credit 9 -
809.1 Withdrawals Of Liquefied Natural Gas For Processing - Debit -
809.2 Deliveries Of Natural Gas For Processing - Credit -
Gas Used in Utility Operations - Credit -

810 Gas Used for Compressor Station Fuel - Credit -
811 Gas Used Produsts Extraction - Credit -
812 Gas Used For Other Utility Operations - Credit (6.991) (6,991)
§12.1 Gas Used in Uiility Operations - Credit 0 -
Total Gas Used In Utility Operations - Credit (810 - B12.1) 939,469 039,469

813 |Cther Gas Supply Expenses 75 75
Total Production Expense (750 - 813) 12,327,129 13,058,070
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2018

SCHEDULE: 25 (Page 4 of 7)
GAS OPERATING EXPENSE ACCOUNTS
Acct. Entire
No. Account Title Maryland System
Natural Gas Storage, Terminaling & Processing Expense
Underground Storage Operation Expense
814 Operation Supervisor & Engineering -
815 Maps & Records -
816 Well Expense -
817 Lines Expense -
818 Compressor Station Expense -
819 Compressor Station Fuel & Power -
820 Measurement & Regulator Station Expense -
821 Purification Expense -
§22 Exploration & Development -
823 Gas Losses -
824 Other Expenses -
825 Storage Well Royalties -
826 Rents -
Total Operation {814 - §26) 0 0
Maintenance
830 Maintenance Supervision & Engineering -
831 Maintenance of Structures & Improvements -
832 Maintenance of Reservoirs & Wells -
833 Maintenance of Lines -
834 Maintenance of Compressor Station Equipment -
835 Maintenance of Measurement & Regulation Station Equipment -
836 Maintenance of Purification Equipment -
837 Maintenance of Other Equipment -
B39 Maintenance of Local Storage Plant -
Total Maintenance (830 - 839) 0 0
Total Underground Storage Expenses (814 - 839) 0 o]
Other Storage Cperation Expenses
840 Operation -
841 Operation Labor & Expenses -
842 Rents -
842 Fuels -
842 Power -
842 (Gas Losses -
Total Operation (840 - 842) 0 0
Maintenance
843.1 Maintenance Supervision & Engineering -
843.2 Maintenance of Structures & Improvements -
843.3 Maintenance of Reservoirs & Wells -
843.4 Maintenance of Lines -
843.5 Mainienance of Compressor Station Equiprnant -
843.5 Mainterance of Measuremant & Regulation Station Equipment -
843.7 Maintenance of Purification Equipment -
843.8 Maintenance of Other Equipment -
843.9 | Maintenance of Local Storage Plant -
Totaf Maintenance  (843.1 - 843.9) 0 0
Total Other Storage Expense {840 - 843.9) 0 0
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016

SCHEDULE: 25 (Page 5 of 7)
GAS OPERATING EXPENSE ACCOUNTS
Acct. Entire
No. Ascount Title Maryland System
Liguefied Matural Gas Terminaling & Processing Expense
Qperation
8441 Operation Supervisor & Engineering -
844.2 Liguefied Matural gas Processing Terminal Labor & Expensse -
844.3 Liquefaction Processing Labor & Expense -
44 4 Liguefaction Transportation Labor & Expense -
844 5 Measurement & Regulation Labor & Expense -
B44.6 Compressor Station Labor & Expense -
844.7 Communication System Expense -
844.8 Systerm Control & Load Dispatching -
845 1 Fuel -
845.2 Power he
8453 Rents -
8455 Wharfage Receipts - Credit -
845.6 FProcessing Liquefied or VYaporized Gas By Others -
846.1 Gas Losses -
848.2 Qther Expenses .
Total Operation {8441 - 846.2) 0 0
Iaintenance
§47.1 Maintenance Supervision & Enginsering -
B47.2 Maintenance of Structures & Improvements -
B47.3 Maintenance of Liguefied Natural Gas Processing Terminal Equipment -
847.4 Maintenance of Liguefied Natural Gas Transportation Equipment -
847.5 Maintenance of Measurement & Regulation Equipment -
847.6 Maintenance of Compressor Station Equipment -
B47 .7 Iaintenance of Communication Equipment -
847.8 IMaintenance of Other Equipment -
Total Maintenance (847.1 - 847.8) 0 0
Total Liguefied Natural Gas Terminaling & Processing Expenses (8441 - 847.8) 0 0
[Total Natural Gas Storage (814 - 847.8) 0 0
Transmission Expenses
850 Qperation Supervision & Engineering
851 System Contrel & Load Dispatehing -
852 Communication System Expanse -
853 Compressor Stalion Labor & Expense -
854 Gas For Compressor Station Fuel -
855 Dther Fuel & Power For Compressor Stations -
856 Mains Expense -
857 Measurement & Regulation Station Equipment -
858 Trarsmission & Compression Of Gas By Others -
859 Other Expenses -
860 Rents -
Total Oparalion (850 - 860) 0 i
Iaintenance
881 Maintenance Supervision & Engineering -
862 Maintenance of Structures & Improvements -
863 Maintenance of Mains -
864 Maintenance of Compressor Station Equipment -
BES Maintenance of Measurement & Regulation Station Equipment -
866 Maintenance of Communication Equipment . -
867 Maintanance of Other Equipment -
Total Maintenance (861 - 867) 0 0
Total Transmission Expenses (850 - 867) 0 0
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Annual Reporl of Columbia Gas of Maryland, Inc.

Year Ended December 31, 20186

[ECHEDULE: 25 MAJOR (Page 6 of 7)

GAS OPERATING EXPENSE ACCOUNTS
Acct, Entire
No. Account Title Maryland System
Distribution Expenses
Cperation
BV0 Opetation Superviger & Engingering 488,347 488,347
871 Digtribution Load Dispatching 17.824 17.824
872 Compressor Station Labor & Expenge a -
B73 Compressor Station Fuel & Power 0 -
574 Mains & Services Expense 1.081.120 1,081.120
B75 Measurement & Regulator Station Expense - General 51,544 51,544
876 Measurement & Regulater Station Expense - Industrial 35.631 35,631
877 TWeasuremnent & Regulator Station Expense - City Gas Check Station 0
878 Meter & House Regulator Expense 224,659 224 659
879 Customer Installation Expense 338,400 339.400
880 Other Expenses 622,789 622,789
881 Rents 127,611 127.811
Total Operation (840 - 831) 2,988,925 2 988,925
Maintenance
B85 Maintenance Suparvision & Engineering 3.796 3,795
885 Maintepance of Structures & improvements 11,601 11,601
887 Maintenance of Mains BR0,278 850,278
68 Iaintenance of Compressor Station Equipment 9] -
a8g Maintenance of Measurement & Regulator Station Equipment - General 108.062 108.062
890 Maintenance of Measurement & Regulator Station Equipment - Industrial 20,697 20,897
8 Maintenance of Measurement & Regulator Station Equipment - City Gas Check Station ] -
892 Maintenance of Services 1,003,670 1,003.670
893 Maintenance of Meters & Housze Regulators 40,681 40,681
894 IMaintenance of Gther Equipment 65 848 65,848
Total Maintenance (B85 - 894) 2,104,633 2,104,633
Taotal Distribution Expense (870 - 854) 5.093.558 5.003.558
Customer Accounts Expense
901 Operation Supervision & Engineering 0 -
902 Mater Reading Expense 81,013 81.013
a03 Customer Records & Collection Expense 660,098 660,058
S04 Uncallectible Accaunts 181,008 181,008
205 Miscellaneous customer Accounts Expense 85 65
Total Customer Accounts Expanse (801 - 905) 942,185 942,185
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Annual Report of Columbia Gas of Maryland, Inc.

Year Ended December 31, 2016

SCHEDULE: 25 MAJOR (Page 7 of 7)
GAS OPERATING EXPENSE ACCOUNTS
Acct. Entire
Na. Account Title Maryland System
Customer Service & Information Expense
807 Maintenance Supervision & Engineering 0 -
908 Customer Assistance Expense 1,425 1,425
909 Informational & Instructional Expense 20,826 20.826
910 Miscetlaneous Customer Service & Information Expense 72,355 72,355
Total Customer Service & Information Expense (907 - 910) 94 606 94,608
Sales gxpense
911 Supervision 1,122 1,122
812 Demaonstrating & Selling Expense 92,479 92,479
913 Adverising Expense 41,140 41,140
916 Miscallaneous Sales Expense _ ]
[Total Maintenance {911 - 918) 134,741 134,741
Administrative & General Expense
920 Administrative & General Salaries 2,747,837 2.747.637
921 Office Supplies & Other Expense 412,205 412,205
922 Administrative Expenses Transferred - Credit 0 -
923 Cuiside Services Employed 1,878,500 1,878,590
924 Property Insurance 7,296 7.296
925 Injuries & Damages 263,860 263,960
926 Employee Pensions & Benefits 1,278,253 1.278.253
927 Franchise Reguirements 0 -
928 Regulatory Commissicn Expense 195,433 195.433
929 Duplicate Charges - Credit 0 -
9301 General Advertising Expense 58,350 58,350
930.2 Miscellaneous General Expenses (42,140) {42,140)
931 Rents 378.317 378,317
932 Maintenance Of General Plant _200.445 200,445
Total Adminisirative & General Expenses (920 - 935) 7,378,345 7,378,346 |
Total Operating Expenses - See Fooinote 25,97_7,0_55 27,607,896

Footnote: The difference between Maryland and Entire System totals reflects Off System Sales expense in account 803 for

$1,630,941.
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SCHEDULE: 26

GENERAL INFORMATION - NATURAL GAS

1. Does the respondent use any process for mixing, reforming or stabilizing the heat content

of natural gas?
Yes No X

2. Give location and capacity of mixing, reforming or stabilizing plants.

3. Give a brief description of the process or processes used.

4. Volume of gas mixed, reformed or stabilized by separate plants.

Plant Plant Plant Plant

Natural Gas Input (DTH}

Highest Avg. BTU of input
Natural Gas

Lowest Avg. BTU of Input
Natural Gas

Mixing or Stabilizing Gas Input {DTH)
Highest Avg. BTU of Mixing or Stabilizing Gas
Lowest Avg. BTU of Mixing or Stabilizing Gas

Highest Avg. BTU of Mixed or Stabilized Gas
Lowest Avg. BTU of Mixed or Stabilized Gas

Annual Cutput of Mixed or Stabilized Gas (DTH)
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016

SCHEDULE: 26

TAXES OTHER THAN INCOME TAXES - OPERATING ACCOUNT 408.1
TYPE OF TAX AMOUNT

Property Taxes 1.733.116

Gross Receipts Tax 830,869

F.I.C. A 196,679

Federal Unemployment Insurance 1,617

State Unemployment Insurance 748

License and Franchise Tax 10,947

Other 13,594

Total Account (408.1) 2,787,670
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016

SCHEDULE: 27

EMPLOYEE COMPENSATION
Mumber of Employees Total Distributlon nf Wages
As of December 31 Compensation for Operation & Other (Specity)”
Year Endi peration ) er [Bpsci
sar =nding Maintenance Accounts Construction Cost of Remaval
Male Femals Total December 31

Part-Time Employees 0 ol 0 % 4 35 4 % 4§ b
Full-Tims Emplyyess 54 3] a0 3 4880714 5 281877615 219216821 % {30,224)
Tatal All Employees 54 B &80 § 4980,7141 % 2,819,778 % 21921621 % {30,224}

*

See Page 45-A

SCHEDULE: 28

AFUDC RATE USED DURING YEAR & CALCULATION OF RATE

AFUDC Rate(s) used during year. 7.533%
Calculation AFUDC rate(s) used:

See Page 45-B

SCHEDULE : 28

NUMBER OF CUSTOMERS

TYPE OF CUSTOMERS: NUMBER OF CUSTOMERS
Residential 29,428
Commercial 3,549
Industrial 11
Transporation 256
Public Authorities
Interdepartmental
Uitimate Consumers

Sales for Resale
Special Contract
Miscellaneous

Other

[}
Lo
Ml o 0o 0 0 o o

TOTAL
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016

SCHEDULE: 28
CALCULATION OF AFUDC

Note: Per Order No. 87851 of the Maryland Public Service Corporation in Case Number 9417 issucd
November 16, 2016 approving the Company’s settlement, the Company calculates Allowance for Funds
Used During Censtruction using the settled return on rate base of 7.533 percent.

1. Components of Formula (Derived from actual book balances and actual cost rates)*

Line No. Title Amount Capitalization Cost Rate
Ratio (Percent) Percentage |
1 Average Short-Term Debt 5
2 Short-Term Debt s
3 Long-Term Debt | [»] d
4 Preferred Stock P 4]
5 Common Equity c [

& Total Capitalization

7 Average Construction Work |n Progress Balance  |W
2. Gross Rate for Borrowed Funds S(S/Wi+d(D/D+P+CI]-S/ W) *k
3. Rate for other Funds {1-S /W ip(P/D+P+Ci+c{C/D+P+C)}
4. Weighted Average Rate Actually Used for the Year: a. Rate for Borrowed Funds - 0.00%
b. Rate for Other Funds - 0.00%

* Amounts used in computation are based on the regulatory capital structure of the Columbia Gas of Maryland.

** These Formulas were not applicable in 2016
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Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016

VERIFICATION

The foregoing report must be verified by the President or Chief Officer of the company. The cath
required may be taken before any person authorized to administer an oath by the laws of the State in
which the same is taken.

OATH

State of Ohio
County of Franklin

Joseph Mulpas makes oath and says that
(Insert here the name of the affiant.)

he is the Vice President and Chief Accounting Officer
(Insert here the name of the deponent.)

of Columbia Gas of Marvland, Inc.
(Insert here the exact legal title or name of the respondent.)

that he has examined the foregoing report; that to the best of his knowledge, information, and belief,
all statements of fact contained in the said report are true and the said report is a correct statement of
the business and affairs of the above-named respondent in respect to each and every matter set forlh
therein during the period from and including January 1, 2016 to and including December 31, 2018,

Subscribed and sworn to before me, a Notary Public
this /(o day of Mau}: 20/7 .

(Seal)

Iy,
ﬁ““Rl Al 3";

Mary Traslow
Notary Public, Stale of O
mission Expires 10-27-2019
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ADDENDUM TO ANNUAL REPORT

MARYLAND JURISDICTIONAL
GAS SALES STATISTICS



Annual Report of Columbia Gas of Maryiand, Inc.

Year Ended December 31, 2016

Mame of Respondent This Report is: Drate of Repaort Year of Report
(1) X An Original (Mo, Da, ¥r)
Columbla Gas of Maryland, Inc. {2) A Resubmission May 31, 2017 December 31, 2016
GAS GPERATING REVENUES (ACCOUNT 400)
1. Report below natural gas operating revenues for sach for each group of meters added. The average number of customers means the
prescribed account, and manufactured gas. average of twelve figures a the close of each month.
2. Matural gas means either natural gas unmixed or any mixiure 4, Report quantities of natural gas sold in DTH{14.73 psia at
of natural and manufa
OPERATING REVENUES
Line Title of Account
No. Amount for year Amount for Previous Year
{a) )] {c}
1 GAS SERVICE REVENUES
2 480 Residantial Sales 22,164,008 24,648 356
3 481 commercial & Industrial Sales
4 Small {or Comm.) {See Instr. &) 11,833,655 13,786,264
5 Large (or Ind.} (See Instr. 6} 213,779 399,052
5] 482 Other Sales to Ultimate Consumers
7 484 Interdepartmental Sales
8 TOTAL Sales to Ultimate Consumears 34,212,348 38,835,572
9 483 Sales for Resale
10 TOTAL Nat. Cas Service Revenues 34,212,346 38,835,572
11 Revenues from Manufactured Gas
12 TOTAL Gas Service Revenues 34,212,346 38,835,572
13 OTHER OPERATING REVENUES
14 485 Intracompany Transfers
15 487 Forfeited Discounts 14,318 13,961
16 488 Misc, Service Revenues 46,167 44,226
17 488 Rey, from Trans, Of Gas of Others 4,077,202 3,370,254
18 490 Sales of Prod. Ext. from Nat, Gas
19 481 Rav. from Nat. 3as Proc. By Others
20 492 Incidental Gasoline and Qil Sales
21 493 Rent from Gas Property
22 494 Interdepartmental Rents
23 495 Other Gas Revenues 3.588,611 (130,489)
24 TOTALOther Operating Revenues 7.727.209 3,297,952
25 TOTALGas Cperating Revenues 41,932,845 42,133,524
25 {Less) 496 Provision for Rate Refunds
27 TOTAL Gas Qperating Revenues Net of Provision far Refunds 41,939,645 50,601,226
28 Dlst, Type Sales by States (ing. Main Line Sales to Resid. And Comm. Custrs)
29 Main Line Industrial Sales (Incl. Main Line Sales to Pub, Authorifies)
30 Sales for Resale
k| Cther Sales to Pub. Auth. (Local Dist. Only)
32 Interdepartmental Sales
33 ?OTAL {Same as Ling 10. Columns (b) and (c}} 34,212,346 38,835,572

Addendum - 1



Annual Reporl of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016

Mame of Respondent This Report is: Date of Reporl Year of Reporl
{1) X An Original {Mo, Da, Y1)
Columbia Gas of Maryland, Inc. {2} A Resubmission May 31, 2017 December 31, 2016
GAS OPERATING REVENUES (ACCOUNT 400) {Conlinusd)
8. Commercial and Industrial Sales, Account 481, may bes classified 7. See pages 108-109, Important Changes During Year, for
according to the basis of classification (Small or Commercial, and Large important new territory added and important rate increases or
or Industrial) Regularly used by the respondent if such basis of decreases.

classification is not generally greater than 200

MCF OF NATURAL GAS SOLD CUSTOMERS L
ine

Quantity for Year Quantity for Previous Year Amount for year Amount for Previous Year No.
{d) (e} {b) {e)

7,336,040 6,434,907 33,244 33.047
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ADDENDUM TO ANNUAL REPORT

MARYLAND PROPERTY AND
ENERGY TAXES PAID IN 2016



Annual Report of Columbia Gas of Maryland, Inc. Year Ended December 31, 2016

COLUMBIA GAS OF MARYLAND, INC
2016 PROPERTY TAX PAYMENTS

JURISDICTION Amount Paid
ALLEGANY COUNTY 575,291
BARTON 1,082
CUMBERLAND 256,542
DEER PARK 443
FROSTBURG 30,690
FUNKSTOWN 3,944
GARRETT COUNTY 79,692
GRANTSVILLE 864
HAGERSTOWN 293,182
HANCOCK 2,870
KITZMILLER 4,143
LOCH LYNN 1,121
LUKE 1,072
MOUNTAIN LAKE 3,220
OAKLAND 10,288
PRINCE GEORGE COUNTY 602
WASHINGTON COUNTY 528,256
WILLIAMSPORT 127
TOTAL 1,793,429
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